TAX CREDIT ANALYSIS 


Program Name: Affordable Housing Assistance Tax Credit Program 


Department: Missouri Housing Development Commission Contact Name & No.: Jennifer Tidwell, 816-759-6890 Date: October 2011 


Program Category: Housing Type: Tax Credit__x_ Other (specify) —__ 

Statutory Authority: Sections 32.105 - 32.125, RSMo Applicable Taxes: Income Tax; Bank Tax; Financial Institutions Tax; Corporate Franchise 
Tax; Tax on Gross Receipts of Express Companies; Insurance Premium Tax 

Program Description and Eligibility Requirements: 


The Affordable Housing Assistance Tax Credit Program (AHAP) is an incentive for businesses and qualified individuals in Missouri to participate in the production of affordable housing for 
low-income families. The credit can be used by a business firm or qualified individual as a reduction in their state tax obligation. To receive the AHAP credit, a business firm or qualified 
individual must donate cash, professional services or real or personal property to a non-profit housing organization to assist with the acquisition, rehabilitation and/or new construction of a 
specific affordable housing development. There is also a set-aside of AHAP credit for the basic operating expenses of non-profit organizations whose primary purpose is to provide 
affordable housing for low-income families. 


Explanation of How Award is Computed: Entitlement Discretionary_X 


The amount of Affordable Housing Assistance Program Tax Credit allocated is equal to 55% of the amount of the contribution. Non-profit organizations make application to the Missouri 
Housing Development Commission (MHDC) for a reservation of AHAP credit. The non-profit organization then solicits contributions from businesses or qualified individuals to assist in the 
production of a specific affordable housing development. After MHDC receives the necessary documentation of a qualified contribution to the non-profit organization that meets all of the 
criteria set out in the statute and program regulations, a tax credit is issued to the donor in the amount of 55% of the value of the contribution. Applications for production credits are 
accepted continuously, and applications for the operating credit set-aside are usually accepted twice a year. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual_$11,000,000 None 





Explanation of cap: 
The cap on the Affordable Housing Assistance Program is set by statute at $11 million annually of which $10 million is for production credits and $1 million is for operating credits. Once 
MHDC has made reservations totaling $11 million in AHAP credit in a fiscal year, the application cycle is closed. 


Explanation of Expiration of Authority: N/A 


Specific Provisions: (if applicable) 
Carry forward_10_ years Carry Back_0_ years Refundable_ No Sellable/Assignable_ Yes Additional Federal Deductions Available_ Yes 
Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


EST. Amount Authorized but N/A N/A $2,192,984 N/A N/A 
Unissued 





TAX CREDIT ANALYSIS 


Program Name: Affordable Housing Assistance Tax Credit Program 
HISTORICAL AND PROJECTED INFORMATION 
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Comments on Historical and Projected Information: Recent experience (FY09-FY10) has seen a decline in utilization of the AHAP credit, which may be related to problems in the 
housing and construction industry and fewer charitable contributions due to the downturn in the overall economy. Prior to FY10, annual authorizations averaged approximately $10,000,000 
and annual issuances averaged approximately $9,000,000. As the economy improves, authorizations and issuances are projected to return to full utilization. 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period Derivation of Benefits: 
ACTUAL 12 years Investment: (a) $71,767,148 in construction spending demand between 2011-2012; (b) 
- BENEFITS los ee a ee $1,000,000 towards the operation of qualifying non-profit organization in 2011. 
Direct Fiscal Benefits $509,085 $943,155 Employment: (a) N/A 


Indirect Fiscal Benefits $278,117 $515,252 Other Assumptions: (a) N/A 


Total Incentives/Credits: (a) $6,495,187 in authorized AHAP credits, redeemed between 2011- 
Po COSTS 2021. 
Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using REMI 
Indirect FiscalCosts_ | SOTO Statewide Model (remi-fiscal-Pl+aug11). 
The mulit-year fiscal Benefit-Cost Ratio is .05 when other program incentives are included. 


BENEFIT: COST Ye ©” 


Other Benefits: The Affordable Housing Assistance Program (AHAP) increases the availability of rental housing and for sale housing that is affordable to low-income families. Other 
benefits include the removal of blight in communities and increased local tax revenues such as property taxes. The AHAP credit also increases the capacity of non-profit housing 
organizations to build or renovate affordable housing for low-income families. The AHAP credit increases the amount of disposable income for low-income families by providing housing that 
is affordable to them. This improves the overall quality of their lives by providing additional income for other basic necessities such as food, clothing, healthcare and education. Lastly, the 
operating AHAP credit helps organizations attract donations to support operating funds, without which the agencies would not be able to administer their affordable housing programs. 





In FY-2011, every dollar of authorized program tax credit returns: Over 12 years, every dollar of authorized program tax credits returns: 
$17.07 in new personal income totaling $16.63 million $5.54 in new personal income totaling $33.90 million 
$26.98 in new value-added/GSP totaling $26.28 million $8.43 in new value-added/GSP totaling $51.54 million 


$47.74 in new economic output totaling in new economic output totaling $46.51 million $14.84 in new economic output totaling $90.76 million 





TAX CREDIT ANALYSIS 


Program Name: Affordable Housing Assistance Tax Credit Program 


PERFORMANCE MEASURE(S) 


Number of Units by Housing Type 
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Comments on Performance Measure: The number of housing units produced is based on what is reported to MHDC by the nor-profit sponsor of the development. 














TAX CREDIT ANALYSIS 


Program Name: New and Expanded Business Facility Credit (BFC) 
Department: Economic Development 


Program Category: Business Recruitment 


Statutory Authority: 135.100 to 135.150, and 135.258 
Program Description and Eligibility Requirements: 
Program has sunset as of Jan. 1, 2005 except that headquarters that commence operations before Jan. 1, 2020 may be eligible for the p rogram. Tax credits given to eligible applicants who establish 


new facilities or expand existing ones. At least two new jobs must be created or maintained and at least $100,000 of new inv estment 


Entitlement__X___—_—_—sODiiscretionary 


Explanation of How Award is Computed: 
The tax credit is equal to $75 to $150 per new job and per $100,000 of new investment each year for 10 years 
Annual $ 


(remainder of cumulative cap) $ 


None __X 


Program Cap: Cumulative $ 

Explanation of cap: 

Explanation of Expiration of Authority: No revenue-producing enterprise shall receive the incentives set forth in sections 135.100 to 135.150 for facilities commencing operations on or after 
Headquarters may receive incentives for facilities commencing operations on or after Jan. 1, 2005 but not on or after Jan.1, 2020 


January 1, 2005. SB 1155 (2004). 
Additional Federal Deductions Available 


Specific Provisions: (if applicable) 
Carry forward _X___ years Carry Back years Refundable X___ Sellable/Assignable — X__ 
Comments on Specific Provisions: Carry forward, Refundable and Sellable/Assignable provisions are limited in application. 
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Projects (# 
Amount Authorized ,060, 
Amount Issued ,090, 897, : 
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TAX CREDIT ANALYSIS 


Program Name: New and Expanded Business Facility Credit (BFC) 
Comments on Historical and Projected Information: 


BENEFITS 


Direct Fiscal Benefits 
Indirect Fiscal Benefits 


CosTS 


Direct Fiscal Costs 
Indirect Fiscal Costs 


BENEFIT: COST 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period Derivation of Benefits: 
ACTUAL 10 years 


No New Authorizations in FY 2011. 


a 
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PERFORMANCE MEASURE(S) 


Permanent New Jobs Created 
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Comments on Performance Measure: 





TAX CREDIT ANALYSIS 
Program Name: New and Expanded Business Facility Credit (BFC) 
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Comments on Performance Measure: 











TAX CREDIT ANALYSIS 
Program Name: Certified Capital Companies (CAPCO) 
Department: Economic Development __——=—=————_—(contact Name & No.: Brenda Horstman 751-3713 
Statutory Authority: 135.500 to 135.529, RSMo 


Program Description and Eligibility Requirements: 
Insurance companies that invest in a certified CAPCO receive a tax credit. 


Explanation of How Award is Computed: Entitlement __X___—_—sODiiscretionary 
The tax credit is equal to 100% of the investment. 


Program Cap: Cumulative $140 million over ten years (remainder of cumulative cap) $ 0 Annual $ 


Explanation of cap: The credits can be claimed at up to 10% of the authorized amount per year over a 10-year period. 


Explanation of Expiration of Authority: Cumulative cap exhausted. 


Specific Provisions: (if applicable) 
Carry forward _ Until Used years Carry Back years Refundable Sellable/Assignable _X Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
[AmountIssued | CSO SO SG GT 


EST. Amount Authorized but 
Unissued N/A N/A N/A N/A 





TAX CREDIT ANALYSIS 
Program Name: Certified Capital Companies (CAPCO) 


HISTORICAL AND PROJECTED INFORMATION 
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Comments on Historical and Projected Information: 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period Derivation of Benefits: 
ACTUAL 


BENEFITS Pe No New Authorizations in FY 2011. Cumulative Cap Exhausted. 
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TAX CREDIT ANALYSIS 
Program Name: Certified Capital Companies (CAPCO) 


PERFORMANCE MEASURE(S) 





























Investment 

$12,000,000 
$10,000,000 + — actual 
$8,000,000 + 
$6,000,000 + 
$4,000,000 + 
$2,000,000 + $0 = 

$0 SO 

FYg909 FY 2010 FY 2011 


Comments on Performance Measure: 


TAX CREDIT ANALYSIS 
Program Name: Capital Tax Credit 


Department: Economic Development Contact Name & No.: Brenda Horstman 751-3713 Date: October 2011 
Program Category: Entrepreneurial Type: Tax Credit__X__ Other (specify) 


Statutory Authority: 135.400 to 135.429, RSMo Applicable Taxes: Income bait Corporate franchise ae Bank tax; Insurance premium tax; 
Other financial institutions tax; Express companies tax; Insurance company retaliatory tax 
Program Description and Eligibility Requirements: 


Cumulative cap exhausted. No new applications accepted. Tax credit for investment in an approved Missouri small business and an equity position in the business. Companies must 
apply and be approved by DED prior to soliciting investments. 


Explanation of How Award is Computed: Entitlement __X___—sCODiiscretionary 
Investments in companies located in a distressed community receive a 60% tax credit. All other investments receive a 40% tax credit. 


Program Cap: Cumulative $13 million (remainder of cumulative cap) $___0 Annual $ 
Explanation of cap: Cumulative cap exhausted. 
Explanation of Expiration of Authority: Cumulative Cap Exhausted 


Specific Provisions: (if applicable) 
Carry forward 10. years Carry Back _3_ years (distressed community portion only) Refundable Sellable/Assignable X_ Additional Federal Deductions Available 


Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


[AmountRedeemed | $30,634 PNA OT 
JEST. Amount Outstanding | NAP NAS | 


EST. Amount Authorized but 
Unissued N/A N/A N/A N/A 


HISTORICAL AND PROJECTED INFORMATION 
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TAX CREDIT ANALYSIS 


Program Name: Capital Tax Credit 
Comments on Historical and Projected Information: 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period Derivation of Benefits: 
ACTUAL (indicated time period) 


BENEFITS No New Authorizations in FY 2011. Cumulative Cap Exhausted. 


Direct Fiscal Benefits PO 
Indirect Fiscal Benefits PO 


Pp Total}! 


COSTS 


Direct FiscalCosts | 

Indirect FiscalCosts_ | 

po CTotal| $0 
[BENEFIT:COST | CC #DIVION #DIV/0! 


Other Benefits: 








TAX CREDIT ANALYSIS 
Program Name: Dry Fire Hydrant (DFH) 


Department: Economic Development Contact Name & No.: Brenda Horstman 751-3713 Date: October, 2011 
Program Category: Community Development Type: Tax Credit_X__ Other (specify) 
Statutory Authority: 320.093, RSMo Applicable Taxes: Income Tax 


Program Description and Eligibility Requirements: 

Program sunset Aug. 28, 2010. No new applications being accepted. Dry Fire Hydrant Program is a tax credit program designed for any person, firm or corpor ation who purchases a dry fire hydrant, 
as defined in RSMo 320.273, or provides an acceptable means of water storage for such dry fire hydrant including a pond, tank or other storage facility with a primary purpose of fire protection within 
the State of Missouri. 


Explanation of How Award is Computed: Entitlement __X__—s—ODiiscretionary 

The tax credit, not to exceed $5,000, would be equal to 50% of the cost in actual expenditure for any new water storage construction, equipment, development and installation of the dry fire 
hydrant. The amount of the tax credit claimed for in-kind contributions shall not exceed 25% of the total amount of the contribution for which the tax credit is claimed. 

Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $500,000 

Explanation of cap: 


Explanation of Expiration of Authority: 320.093 -- Sunset August 28, 2003, reauthorized beginning August 28, 2007. Sunset August 28, 2010. 


Specific Provisions: (if applicable) 
Carry forward __7___ years Carry Back years Refundable Sellable/Assignable = X____ Additional Federal Deductions Available 


Commenis on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ———— ee year) [eee __ year) 


ee ——eeEE 
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Unissued N/A N/A N/A N/A 


HISTORICAL AND PROJECTED INFORMATION 
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TAX CREDIT ANALYSIS 


Program Name: Dry Fire Hydrant (DFH) 
Comments on Historical and Projected Information: 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 
FY 2011 Other Fiscal Period Derivation of Benefits 
ACTUAL 10 years 


BENEFITS Investment: (a) $32,536 in equipment spending in 2011. 
Employment: (a) n/a 


Direct Fiscal Benefits $197 $197 Other Assumptions: (a) n/a 
idiied! isealiBeneils bal baal Incentives/Credits: (a) $16,268 in authorized Dry Fire Hydrant Credits, redeemed between 
Total $738 $738 20141-2017 


COSTS a aS 
Direct Fiscal Costs $2,324 $15,200 Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 


Indirect Fiscal Costs PO REMI-PI+-Statewide Model (remi-fiscal-Pl+aug1 1). 
$2,324 $15,200 
[BENEFIT: COST | 


Other Benefits 
In FY-2011, every dollar of authorized program tax credits returns Over 10 YEARS, every dollar of authorized program tax credit returns 


SO in new personal income totaling SO million SO in new personal income totaling SO million 
$14.56 in new value-added/GSP totaling $0.03 million $2.23 in new value-added/GSP totaling $0.03 million 
$14.56 in new economic output totaling $0.03 million $2.23 in new economic output totaling $0.03 million 
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TAX CREDIT ANALYSIS 


Program Name: Development Tax Credit (DTC) 
Department: Economic Development Contact Name & No.: Brenda Horstman 751-3713 Date: October 2011 
Program Category: Business Recruitment Type: Tax Credit _X_ Other (specify) 


‘Aunhoritu: RSM Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
Stauitory Authority: 22 ede en Hola financial Institutions tax, Express company tax 


Program Description and Eligibility Requirements: 


Donations must be made to a non-profit corporation; specified number of jobs must be created within 2 years and maintained for 5 years; application must have the local agency's endorsement; 
project must be located in a distressed or blighted area; and, the benefiting business must be a for-profit business. 


Explanation of How Award is Computed: Entitlement Discretionary _X___ 
The tax credit is equal to 50% of a contribution made to a non-profit corporation. The non-profit uses the contributed funds to purchase assets that would be leased to an approved business. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_6 million None 


Explanation of cap: Credits may not exceed $4 million for any one fiscal year, except that for fiscal years 2005, 2006 and 2007 credits shall not exceed $6 million per fiscal year. 
SB 1155 (2004). Effective August 28, 2008, the cap is $6 million. 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward__5 _ years Carry Back years Refundable Sellable/Assignable_ X___ Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 

ACTUAL ACTUAL ACTUAL (current year) (budget year) 
Certificates Issued (#) PO 
Projects (#) a  Q <( ~ OS ( 
Amount Authorized 
Amount Issued 


EST. Amount Outstanding $5,640,081 


rd 
5 
EST. Amount Authorized but 
Unissued ; N/A ae N/A $2,201,644 : N/A N/A 


HISTORICAL AND PROJECTED INFORMATION 
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Comments on Historical and Projected Information: 





TAX CREDIT ANALYSIS 
Program Name: Development Tax Credit (DTC) 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2010 Other Fiscal Period er . 
Investment: (a) $5,344,830 in durable equipment spending in 2011. 

| BENEFITS fs Employment: (a) 79 new jobs (0 displaced) in fabricated metal and chemical manufacturing, 
and in professional/technical services at average wages between 2011-2020; 3,735 retained 
jobs in securities and professional services between 2011-2020. 
Other Assumptions: (a) real wage growth begins in 2012. 
| = costs fe Incentives/Credits: (a) $2,672,415 in authorized DTC credits, redeemed between 2011-2016. 

: : Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using REMI- 
pisces cewiieiiedlel (Memictccareos dent: 
lindirectFiscalCosts | SO The multi-year fiscal Benefit-Cost Ratio is 0.81 when other program incentives are included 


$445,403 $2,527,961 
BENEFIT: COST 


Other Benefits: 

In FY-2011, every dollar of authorized program tax credits returns 
$18.40 in new personal income totaling $8.19 million 
$38.81 in new value-added/GSP totaling $17.29 million 
$77.54 in new economic output totaling $34.54 million 


Over 10 YEARS, every dollar of authorized program tax credits returns 
$37.54 in new personal income totaling $94.89 million 
$69.84 in new value-added/GSP totaling $176.55 million 
$140.01 in new economic output totaling $353.94 million 


PERFORMANCE MEASURE(S) 


Permanent New Jobs Created 
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Comments on Performance Measure: Numbers reflect the companies that were within their 2-year job creation reporting period or in their 5 year maintenance reporting period during FY 
reported. 





TAX CREDIT ANALYSIS 
Program Name: Development Tax Credit (DTC) 


Permanent Jobs Retained 
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Comments on Performance Measure: Numbers reflect the companies that were within their 2-year job creation reporting period or in their 5 year maintenance reporting period during FY reported. 
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Comments on Performance Measure: 


TAX CREDIT ANALYSIS 


Program Name: Enhanced Enterprise Zone (EEZ) 


Department: Economic Development Contact Name & No.: Brenda Horstman 751-3713 Date: October 2011 
Program Category: Business Recruitment Type: Tax Credit_ X__ Other (specify) 
Statutory Authority: 135.950 to 135.973, RSMo Applicable Taxes: Income tax 


Program Description and Eligibility Requirements: 

Tax credits to new or expanding businesses in enhanced enterprise zones. At least two new jobs must be created or maintained and at least $100,000 of new investment within the 
zone. Business eligibility determined by the zone based on creation of sustainable jobs in a targeted industry or demonstrated impact on local industry cluster development. Businesses 
also qualify for local abatement. 

Explanation of How Award is Computed: Entitlement Discretionary X___ 


Tax credits shall be the lesser of a formula amount based on number of jobs created, number of employees who are residents ofthe zone, number of employees paid wages above the 
county average wage and amount of new capital investment OR an amount authorized by DED that is limited to the projected state economic benefit. The credits may be provided each 
year for up to ten tax years after the project commences operations. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $24 million None 


Explanation of Cap: Annual calendar year cap increased from $4 million to $7 million beginning January 1, 2007. Effective December 2007, the annual calendar year cap increased 
again from $7 million to $14 million. Effective August 28, 2008, the annual calendar year cap increased to $24 million. 


Explanation of Expiration of Authority: 
Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable X___ Sellable/Assignable __X Additional Federal Deductions Available 


Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
CertificatesIssued(#) | STO 8 


EST. Amount Authorized but | 
Unissued N/A | N/A $47,096,173 N/A | N/A 





TAX CREDIT ANALYSIS 


Program Name: Enhanced Enterprise Zone (EEZ) 


HISTORICAL AND PROJECTED INFORMATION 
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Amount Authorized Amount Issued Amount Redeemed 





Comments on Historical and Projected Information$21 ,548,155 authorized in FY2008 over 5 years; $9,335,998 authorized in FY 2009 over 5 years. FY10 is 
reported with the 5 year numbers. 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


Investment: (a) $64,395,618 in construction demand in 2011, (b) $78,705,756 in equipment 


BENEFITS demand in 2011. 


ne FY 2011 Other Fiscal Period Derivation of Benefits 
A A 0) vea 
| 


ndirect Fiscal Benefits $3,204,068 $23,438,714 2011-2020. 


Direct Fiscal Benefits $6,664,348 $48,751,705 Employment: (a) 1,374 new jobs across multiple industries at average wage rates between 
$9,868,416 $72,190,419 Other Assumptions: (a) n/a 


| costs fe Incentives/Credits: (a) $6,567,776 in authorized EEZ credits, redeemed between 2011-2017. 
Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using REMI- 
indirect Fiscal Cosis[ $0] $0] Piistatewide Model (remi-fiscal-Pl+augi). 

The multi-year fiscal Benefit-Cost Ratio is 10.72 when other program incentives are included 


BENEFIT: COST 10.52 11.76 


Other Benefits: 

In FY-2011, every dollar of authorized program tax credits returns 
$154.53 in new personal income totaling $144.99 million 
$327.28 in new value-added/GSP totaling $307.07 million 
$642.66 in new economic output totaling $602.97 million 

Over 10 YEARS, every dollar of authorized program tax credits returns 
$232.48 in new personal income totaling $1,426.61 million 
$462.83 in new value-added/GSP totaling $2,840.14 million 





TAX CREDIT ANALYSIS 


Program Name: Enhanced Enterprise Zone (EEZ) 


PERFORMANCE MEASURE(S) 


Permanent Net New Jobs Created Over Previous Year 
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Comments on Performance Measure: 








Net New Investment Over Previous Year 
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Comments on Performance Measure: 





TAX CREDIT ANALYSIS 
Program Name: Enterprise Zone Benefits (EZ) 


Department: Economic Development Contact Name & No.: Brenda Horstman 751-3713 Date: October 2011 
Program Category: Business Recruitment Type: Tax Credit_ X__ Other (specify) 
Statutory Authority: 135.200 to 135.270, 135.283, RSMo Applicable Taxes: Income tax, Insurance premium tax, Insurance company retaliatory tax 


Program Description and Eligibility Requirements: 

Program has sunset -- No new applications being accepted. Tax credits, exemptions and refunds given to taxpayers who establish new facilities or expand existing ones in state designated 
enterprise zones. At least two new jobs must be created or maintained and at least $100,000 of new investment within the enterprise zone. 

Explanation of How Award is Computed: Entitlement _X_ Discretionary 

Tax credits of up to $1,200 per new job created, training credit up to $400, investment credit of $23,500 per $1 million of new investment, income exemptions of 50%, refunds up to $75,000, 
and a local real property tax abatement. 

Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 

Explanation of cap: 


Explanation of Expiration of Authority: No revenue-producing enterprise shall receive the state tax exemption, state tax credits, or state tax refund as provided in sections 135.000 to 
135.283 for facilities commencing operations on or after January 1, 2005. SB 1155 (2004) Local real property tax abatements not affected. 

Specific Provisions: (if applicable) 

Carry forward years Carry Back years Refundable __X Sellable/Assignable Additional Federal Deductions Available 


Comments on Specific Provisions: Refundable provision is limited in application. 


ACTUAL ACTUAL ACTUAL (current year) (budget year) 
PB A ____h___| 


Certificates Issued (# 


2 1 5 


EST. Amount Authorized but 
Unissued N/A N/A N/A N/A 


HISTORICAL AND PROJECTED INFORMATION 





BFY 2009 
OFY 2010 
BFY 2011 
BFY 2012 
BFY 2013 


$12,000,000 
$10,000,000 
$8,000,000 
$6,000,000 
$4,000,000 
$2,000,000 
$0 














Amount Authorized Amount Issued Amount Redeemed 





TAX CREDIT ANALYSIS 


Program Name: Enterprise Zone Benefits (EZ) 
Comments on Historical and Projected Information: The Amount Redeemed includes refunds of $15,209, $0, and $0 for FY 09, FY 10 and FY 11 respectively, and income modifications 
of $3,256,808, $25,887, and $1,869 for FY 09, FY 10, and FY11 respectively. Tax savings on the income modifications are estimated at 6%. 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 
FY 2011 Other Fiscal Period — ae 


BENEFITS 


Direct Fiscal Benefits ar) (eT There are no new authorizations. 
indirect Fiscal Benefits | |__| 
PSC] SCC~<‘SSC“‘#SNSNS*CSC“#$’'L ['}CSC~C“‘;W 


a CT 
[DirectFiscalCosts, | —C“‘“(‘(#“(‘S;S;CC(*LSOOCOC“(RNNNNN._Y 
lindirectFiscalCosts, | 
a F~||  O 0 


BENEFIT: COST #DIV/0! #DIV/0! 


PERFORMANCE MEASURE(S) 


Permanent New Jobs Created 








—* actual 























FY 2009 FY 2010 FY 2011 


Comments on Performance Measure: There were new jobs over the base year, but not net new jobs over the previous year. 





Program Name: 


TAX CREDIT ANALYSIS 
Enterprise Zone Benefits (EZ) 





$40,000,000 
$35,000,000 
$30,000,000 
$25,000,000 
$20,000,000 
$15,000,000 
$10,000,000 
$5,000,000 
$0 











—e actual 








Investment 
$35,008,063 
$15,883,616 
$0 
FY 2009 FY 2010 FY 2011 








Comments on Performance Measure: There was new investment over the base year, but not net new investment over the previous year. 











TAX CREDIT ANALYSIS 


Program Name: Family Development Account (FDA) 


Department: Economic Development Contact Name & No.: Brenda Horstman 751-3713 Date: October 2011 
Program Category: Community Development Type: Tax Credit__X__ Other (specify) 


Ss Authority: 208.7 208.775. RSM Applicable Taxes: Income, Corporate franchise, Bank tax, Insurance premium tax; Other financial 
PATTON MAOMEYS “AE 00. 20 B Ee, - institutions tax, Express company tax 


Program Description and Eligibility Requirements: 
Promotes self-sufficiency through asset development for low-income persons through a matched savings program. Individuals, businesses and corporations having tax liability in Missouri are eligible 
to receive tax credits for qualified donations to approved FDA projects. 


Explanation of How Award is Computed: Entitlement Discretionary _X__ 


Tax credits are provided to a contributor (based on 50% of the contribution) that donates to an approved organization adminigering the Family Development Account project. The matched 
savings fund can be used by the low-income persons for education, job training, purchase or rehabilitation of primary residence, or start-up capital for small business. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_ 300,000 


Explanation of cap: 
$300,000 in tax credits are awarded each fiscal year on an open cycle. 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 


Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
1 3 


[Certificates Issued(#) | COE 

Projects(#) Pt 

[Amount Authorized ss ss| CiS$49,9085 TOC CE Ge GO C$ $25,000 
$25,000 
[AmountRedeemed ——sd| t—“(‘éw |OSUULCLC™CLCUdE CC‘ = ;CTCC‘éGHASOOD—“_— §=T CGO $15,000 
N/A 
N/A 


7 
EST. Amount Authorized but 
Unissued I N/A N/A | N/A 


HISTORICAL AND PROJECTED INFORMATION 





OFY 2009 


OFY 2010 
$160,000 


$140,000 BFY 2011 
Coa BFY 2012 
$80,000 BFY 2013 

$60,000 > > > > - 
$40,000 
$20,000 
$0 














Amount Authorized Amount Issued Amount Redeemed 


Comments on Historical and Projected Information: 








TAX CREDIT ANALYSIS 


Program Name: Family Development Account (FDA) 
BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period ae ; 


Direct Fiscal Benefits eo —[——__.-- 
Indirect Fiscal Benefits he eit 
Poot}! OO 


kk“ °° 
Direct Fiscal Costs 
Indirect Fiscal Costs |, 4, ——_ 


P tst—‘itsSSSCSTcotalf 0 
atest ——4} COST 49° ——— i 


PERFORMANCE MEASURE(S) 


Purchase of New/Rehabbed Housing 

















0 











FY 2009 FY 2010 FY 2011 


Comments on Performance Measure: 
FDA is a matched savings program. Enrollees have 2-5 years to save to buy a primary residence or rehab a primary residence. These are actual numbers of participants that have met their 
goals. 





TAX CREDIT ANALYSIS 


Program Name: Family Development Account (FDA) 





New Businesses to be Started 


30 
25 
20 


15 —e— actual 


10 7 


25 














0 
FY 2009 FY 2010 FY 2011 











Comments on Performance Measure: 
FDA is a matched savings program. Enrollees have 2-5 years to start a new business. These are actual numbers of participants that have met their goals. 








Higher Education/Job Training to be Obtained 


35 
30 
25 
20 
15 
10 





— actual 





0 
FY 2009 FY 2010 FY 2011 









Comments on Performance Measure: 


FDA is a matched savings program. Enrollees have 2-5 years to save to go to college or participate in an accredited job training program. These are actual numbers of participants that have met 
their goals. 





TAX CREDIT ANALYSIS 


Program Name: Family Development Account (FDA) 





Individuals Learning Life Skills 


45 40 





— actual 











FY 2009 FY 2010 FY 2011 











Comments on Performance Measure: 
FDA is a matched savings program. Enrollees attend financial literacy courses. These are actual numbers of participants that have met their goals. 





TAX CREDIT ANALYSIS 


Program Name: Film Tax Credit Program 


Department: Economic Development Contact Name & No.: Brenda Horstman 751-3713 Date: October, 2011 
Program Category: Business Recruitment Type: Tax Credit_ X__ Other (specify) 
Statutory Authority: 135.750, RSMo Applicable Taxes: Income tax, Bank tax, Insurance Premium tax, Other financial institutions 


Program Description and Eligibility Requirements: 
Provides a tax credit for in-state expenditures for film production projects. Prior to CY 2008, the film had to have an expecte d in-state expenditure budget in excess of $300,000 to be eligible. 
After Jan. 1, 2008, films under 30 minutes in length must have an in-state budget in excess of $50,000; films over 30 minutes in length must have an in-state budget in excess of $100,000. 


Explanation of How Award is Computed: Entitlement Discretionary X____ 


For years prior to 2008, the tax credit is equal to 50% of the investment in production or production related activities, but may not exceed $1,000,000 per taxpayer, or $1,500,000 for all 
taxpayers. Starting in 2008, the tax credit is up to 35% of qualified expenditures, but may not exceed $4.5 million annually for all projects. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_ 4,500,000 None 


Explanation of cap: 
The annual cap is allocated each calendar year to film projects based on pre -applications submitted to DED. Effective January 1, 2008 the annual cap increased from $1,500,000 to 
$4,500,000. 


Explanation of Expiration of Authority: This program sunsets in 2013 unless reauthorized by the general assembly. 


Specific Provisions: (if applicable) 
Carry forward 5 ‘years Carry Back years Refundable Sellable/Assignable = X____ Additional Federal Deductions Available 


Commenis on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL curen year) -—__—_Preen ee) —_____ year) 


pots eee 

Projects (#) 

| — | a 
[Amountissued | 164,086 $5,187,512 | $1,807,030_ | $820,000, | CSO 


EST. Amount Authorized but 
Unissued N/A N/A N/A N/A 


HISTORICAL AND PROJECTED INFORMATION 


BFY 2009 


OFY 2010 
$8,000,000 


$7,000,000 ~ BFY 2011 
$6,000,000 GFY 2012 
$5,000,000 : i 
$4,000,000 ij 5 - 2 5 mFY 2013 
$3,000,000 7 " > 7 Es 
$2,000,000 
$1,000,000 
$0 











Amount Authorized Amount Issued Amount Redeemed 





TAX CREDIT ANALYSIS 


Program Name: Film Tax Credit Program 


Comments on Historical and Projected Information: 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


Po FY 2011 Other Fiscal Period Derivation of Benefits 
ACTUAL 5 years Investment: (a) $164,300 in Missouri spending associated with motion picture production in 


Sheen Owe 
Incentives/Credits: (a) $38,041 in authorized Film tax credits redeemed between 2011-2016. 
| = costs Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-Pl+Statewide Model (remi-fiscal-Pl+aug1 1). 
lindirectFiscalCosts | SOS 
IBENEFIT:;COST | BS LD 
Other Benefits: 
In FY-2011, every dollar of authorized program tax credits returns 
$14.44 in new personal income totaling $0.09 million 
$34.68 in new value-added/GSP totaling $0.22 million 
$53.35 in new economic output totaling $0.34 million 
Over 5 YEARS, every dollar of authorized program tax credits returns 
$2.96 in new personal income totaling $0.11 million 
$5.17 in new value-added/GSP totaling $0.19 million 
$9.40 in new economic output totaling $0.34 million 


PERFORMANCE MEASURE(S) 


Leveraged Investment 
$9,816,220 




















$10,000,000 
$8,000,000 
$6,000,000 
$4,000,000 $3,626,150 
$2,000,000 $309 
$0 


FY 2009 FY 2010 FY 2011 








Comments on Performance Measure: 
Audited dollars of Missouri spend minus the state investment of tax credits. 





Program Name: Brownfield Jobs/Investment TAX CREDIT ANALYSIS 
Department: Economic Development Contact Name & No.: Ann Perry 522-8006 Date: October 2011 


Program Category: Redevelopment Type: Tax Credit__x__ Other (specify) 
Statutory Authority: 447.700 - .718, RSMo Applicable Taxes: Income tax; Corporate Franchise tax; bank tax; insurance premium 
tax; other financial institutions tax 


Program Description and Eligibility Requirements: 


Credit for businesses at an eligible project that create at least 2 new jobs or retain at least 25 jobs which locates at a contaminated site that successfully participates in VCP. For eligibility, 
the property must be abandoned or underutilized for at least three years. Real or suspected environmental contamination and must enter DNR's Voluntary Cleanup Program. Project must 
create 10 new jobs or retain 25 jobs. 


Explanation of How Award is Computed: Entitlement Discretionary x 


Combination of benefits of the BFC and EZ Programs, resulting in up to $500 in credits for each new or retained job, up to an additional $400 per new or retained job that exceeds 10 new 
jobs; And $400 per employee for workers who are difficult to employ or are eligible for certain relief programs; and a 2% investment credit, (each year for up to 10 years). Total benefits to 
project capped by state economic benefit of project. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 
Explanation of cap: 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable __x (at DED discretion) Sellable/Assignable Additional Federal Deductions Available 


Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 

Actual ACTUAL ACTUAL (budget year) (budget year) 
Certificates Issued (2) fA 
Projects (#) a | (<n) (SO «(cE < ] 
Amount Authorized __{_$300.000 —__}___) 7+ 3}, 3 are 


ee rmoumaunonzed pl 





@ Amount 
_ 0,000,000 Authorized 
9,000,000 
$8,000,000 
$7,000,000 . 
oe eeraae . & Amount Issued 
5,000,000 ; y 7 . ; d S > S ; 
$4,000,000 
$3,000,000 
$2,000,000 


$1 ager O Amount 


Redeemed 
FY2011 FY 2012 FY 2013 

















Program Name: Brownfield Jobs/Investment TAX CREDIT ANALYSIS 


Comments on Historical and Projected Information 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 
FY 2011 Other Fiscal Period Derivation of Benefits: 
ACTUAL 12 Years 


Direct Fiscal Benefits ee) ( 
Indirect Fiscal Benefits a | 
Po Total SO 





cosTs ee nee) 
DirectFiscal Costs 
ndirectFiscalCosts [i 
Pot] 





PERFORMANCE MEASURE(S) 


Jobs Created 











—a-—Jobs Created 








14 











FY 2007 FY 2008 FY 2009 FY 2011 


Comments on Performance Measure: 





Program Name: Brownfield Jobs/Investment TAX CREDIT ANALYSIS 





Investment 


$100,000,000 


$85,001,308 $84,565,157 $83,509,033 


$80,000,000 


$60,000,000 
FY 2007 FY 2008 FY 2009 


$86,390,588 


FY 10 


$86,180,441 





FY 2011 








—l— Investment 











Comments on Performance Measure: 


Performance Measure 3 














Comments on Performance Measure: 


























Program Name: Brownfield Jobs/Investment TAX CREDIT ANALYSIS 


Performance Measure 4 


























Comments on Performance Measure: 





Program Name: Brownfield Remediation TAX CREDIT ANALYSIS 


Department: Economic Development Contact Name & No.: Ann Perry 522-8006 Date: October 2011 


Program Category: Redevelopment Type: Tax Credit_X Other (specify) 
— Applicable Taxes: Income tax; Corporate Franchise tax; bank tax; insurance premium tax; 
Statutory Authority: 447.700 - 447.718, RSMo other finaniclal inetihutlonstay 


Program Description and Eligibility Requirements: 
Provide an incentive to businesses/developers to redevelop property contaminated with hazardous wastes. Requirements are property abandoned or underutilized for at least three years. 
Real or suspected environmental contamination and must enter DNR's Voluntary Cleanup Program. Project must create 10 new jobs or retain 25 jobs. 


Explanation of How Award is Computed: Entitlement Discretionary _ X 


Tax credit of up to 100% of eligible remediation costs. The program requires the project to enroll in DNR's Voluntary Cleanup Program. 75% upon payment of remediation costs; 25% 
upon issuance of DNR "clean letter". Must be the least amount necessary to cause the project to occur. Total benefits of project capped by state economic benefit of project. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 
Explanation of cap: 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward__20 years Carry Back years Refundable Sellable/Assignable __X Additional Federal Deductions Available 


Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
cxrentyen eee 
Certificates Issued (#) | HS 
E | | 


ST. Amount Outstanding $26,970,511 


EST. Amount Authorized but 
Unissued N/A N/A $26,385,849 N/A N 


BFY2009 
OFY2010 


$35,000,000 2 : 5 5 ; 5 5 BFY 2011 
$30,000,000 2 5 5 : : ; : : ; ; mFY 2012 
$25,000,000 2 5 5 : ; 5 mFY2013 
$20,000,000 : 
$15,000,000 
$10,000,000 
$5,000,000 
$0 


5 

5 
Amount Redeemed $29,194,784 $17,590,273 $11,432,109 $20,000,000 $20,000,000 

/A 

















Amount Authorized Amount Issued Amount Redeemed 











Program Name: Brownfield Remediation 
Comments on Historical and Projected Information: 


TAX CREDIT ANALYSIS 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 
ACTUAL 
BENEFITS 
Direct Fiscal Benefits $247,353 
Indirect Fiscal Benefits $119,792 
Total $367,145 
COSTS 
Direct Fiscal Costs $2,867,018 
Indirect Fiscal Costs $0 
Total $2,867,018 
BENEFIT: COST 0.13 


Other Benefits: 


Other Fiscal Period 
10 Years 


$1,735,839 
$840,662 


$2,576,501 


$5,685,739 
$0 


$5,685,739 


0.45 


In FY 2011, every dollar of authorized program tax credits returns 


Derivation of Benefits: 

Investment: (a) $4,000,000 in acquisition costs, resulting in real estate fees of $240,000 in 
2011-2012, (b) $12,711,278 in non-residential investment spending in 2011-2012, (c) 
$290,000 in durable equipment in 2011-2012. 

Employment: (a) 65 jobs (0 displaced) in misc. manufacturing, prof services, management of 
companies, and admin support services at average wages in 2011-2020. 

Other Assumptions: (a) One FY2011 project received authorized credits previously in 
FY10, only additional job and investment activity was included for that project in this analysis, 
however the combined FY2010-2011 Benefit-Cost ratio for that project was 2.04. The mulit- 
year fiscal Benefit-Cost Ratio for this project when other program incentives are included is 
1.85. 

Incentives/Credits: (a) $5,734,035 in Authorized Brownfield Remediation Credits, redeemed 
in 2011-2012. 

Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-Pl+Statewide Model (remi-fiscal-Pl+aug1 1). 

The multi-year fiscal Benefit-Cost Ratio is .37 when other program incentives are included. 





























$2.37 in new personal income totaling $6.79 million 
$4.79 in new value-added/GSP totaling $13.73 million 
$8.35 in new economic output totaling $23.95 million 
Over 10 years, every dollar of authorized program tax credits returns 
$10.97 in new person income totaling $ 62.35 million 
$20.66 in new value-added/GSP totaling $117.48 million 
$35.02 in new economic output totaling $199.11 million 
PERFORMANCE MEASURE(S) 
Jobs Created 
4,000 
3,500 + 650 
3,000 + 
2,500 + 395 —t— Jobs Created 
2,000 + 1241 1,946 
1,500 + 
1,000 + 5076 
500 + 
FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 





Comments on Performance Measure: 





Program Name: Brownfield Remediation TAX CREDIT ANALYSIS 





Leverage Amount 


$600,000,000 
$500,000,000 + 
$400,000,000 + 
$300,000,000 + 
$200,000,000 + 
$100,000,000 + 

$0 





$453,697,429 







$448,500,120 





—t— Leveraged Amount 








$128,525,248 





$112,498,552 











FY 2007 FY2008 FY 2009 FY 2010 FY 2011 








Comments on Performance Measure: 
































Renovated Facilities 
25 22 
19 
20 4 
14 —tm— Renovated Facilities 
15 

15 + 12 
10 + 

5 ad 

0 

FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 








Comments on Performance Measure: 





TAX CREDIT ANALYSIS 


Department: Economic Development Contact Name & No.: Brenda Horstman 751-3713 Date: October 2011 
Program Category: Entrepreneurial Type: Tax Credit_X____ Other (specify) 


Statutory Authority: 620.495, RSMo Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, 
Other financial institutions tax 
Program Description and Eligibility Requirements: 
A taxpayer who makes a contribution to an approved incubator sponsor or fund can claim a state tax credit for a percentage of such contribution. 
Explanation of How Award is Computed: Entitlement Discretionary _X__ 
The tax credit is equal to 50% of the contribution. 
Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_500,000 None 


Explanation of cap: The $500,000 annual cap is allocated each calendar year to approved incubators requesting funds based on need, competition and the appropriate use of 
contributions. 





Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward 5 __ years Carry Back___iyears Refundable Sellable/Assignable  X__ Additional Federal Deductions Available 
Comments on Specific Provisions: 75 cents minimum sale price 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
22 
15 ee, eee, Ee eee 


Certificates Issued (#) a  -  -  C©  O< ° 
7 


Projects (#) rr ee ee, eee ae i 


EST. Amount Authorized but 
Unissued N/A N/A | $568,449 N/A N/A 


HISTORICAL AND PROJECTED INFORMATION 





BFY 2009 
$1,200,000 > OFY 2010 
$1,000,000 BIFY 2011 

$800,000 . r BFY 2012 


$600,000 : ; ; =FY 2013 

$400,000 ; : — 

$200,000 
$0 














Amount Authorized Amount Issued Amount Redeemed 





TAX CREDIT ANALYSIS 


Comments on Historical and Projected Information: 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period Derivation of Benefits 
ACTUAL (10 years) Investment: (a) $2 million investment in durable equipment in 2011. 
BENEFITS aan Employment: (a) 1 FTE in the Professional, Scientific Services Industry at average wages 
: : q between 2011-2020. 
Direct Fiscal Benefits | $17,878 | 824.673 
indteot Fiscal Bane 20018 Ra Other Assumptions: (a) na 
2 2 Incentives/Credits: (a) $1 million in authorized Incubator tax credits, redeemed between 

$40,896 $56,439 2011-2016. 


Direct Fiscal Costs $166,667 $945,946 Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
Indirect Fiscal Costs )t—‘“<‘aROCSYE GO REMI-Pl+Statewide Model (remi-fiscal-Pl+aug11). 
$166,667 $945,946 
BENEFIT: COST Po GG 
Other Benefits: 
In FY-2011, every dollar of authorized program tax credits returns Over 10 YEARS, every dollar of authorized program tax credits returns 
$2.11 in new personal income totaling $0.35 million $1.36 in new personal income totaling $1.28 million 
$3.96 in new value-added/GSP totaling $0.66 million $1.81 in new value-added/GSP totaling $1.71 million 
$6.29 in new economic output totaling $1.05 million $2.61 in new economic output totaling $2.47 million 


PERFORMANCE MEASURE(S) 


Leveraged Investment 


$1,000,000 








$750,000 - — actual 











$500,000 { 


$250,000 + 
$0 $189,967 $196,448 $232,301 











FY 2009 FY 2010 FY 2011 


Comments on Performance Measure: 





TAX CREDIT ANALYSIS 


Program Name: Job Retention Training Program 


Department: Economic Development Contact Name & No.: Amy Sublett, 526-8271 Date: October, 2011 
Program Category: [Education and Training Type: appropriation based on employer withholdings 
Statutory Authority: 178.760 - 178.764 RSMo. Applicable Taxes: N/A - is an appropriation of funds, not a tax credit 


Program Description and Eligibility Requirements: 

Provides training assistance for job retention efforts. Companies making a large capital investment and/or at risk of leavin g the state may be eligible. This program is best-suited for large 
retention and training projects. The company must make a minimum capital investment of $1 million and the retained jobs must have been in existence for the previous 2 calendar years. 
The company must also be making substantial capital investment, located in a border county, or be determined to represent a s ubstantial risk of relocation. 

Explanation of How Award is Computed: Entitlement Discretionary _X_ 

A formula using the number of jobs to be retained and the average annual salary of workers in retained jobs calculates the am ount that can be generated generally by the sale of certificates. 
Discretionary measures such as review of types of industry, occupations, and wage rates are considered before approving a pro ject. 

Program Cap: Cumulative $45 million (remainder of cumulative cap) $38,883,273 Annual $ None 

Explanation of cap: There is a statewide cap of $45 million on the amount of outstanding debt there can be at any given time. This figure changes monthly as debt is retired 

on existing projects and new projects are issued. 


Explanation of Expiration of Authority: Program sunsets July 1, 2014 
Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 


Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL (current) (budget year) 
4 2 SEE ee eee eee 
eee ee eee ee eee eee 


Certificates Issued (# a es ee es es ee 


Projects (#) 5 
[Amount Authorized | $16,471,826 | $3,200,588 | GO 86,000,000 | $4,800,000 
[Amountissued | $16,471,826 | $3,200,588 | GO 86,000,000 | 84,800,000 


EST. Amount Authorized but 
Unissued N/A N/A | N/A N/A | N/A 


HISTORICAL AND PROJECTED INFORMATION 





BFY 2009 


$18,000,000 

$16,000,000 ° 5 5 FY 2010 

$14,000,000 2 

$12,000,000 5 5 ¢ : ; 

$10,000,000 ; ; ; ; OFY 2011 
$8,000,000 : : ; 
$6,000,000 : : = 
$4,000,000 BFY 2012 
$2,000,000 


$0 
BFY 2013 
Amount Authorized Amount Issued Amount Redeemed 

















TAX CREDIT ANALYSIS 


Program Name: Job Retention Training Program 









Comments on Historical and Projected Information: 


ACTUAL (5 years) Investment: 


Employment: 
Direct Fiscal Benefits Css ZY] A Se 
Indirect Fiscal Benefits ee 












Incentives/Credits: 


pot] SO Note: There were no new JRTP projects issued in FY'11 although there are 8 currently active 
COSTS PO projects. Based on data from FY'10, the direct and indirect fiscal benefit to the state over 5 


Direct FiscalCosts | CSCSC~SCSCSSSCSCSC~C~“‘“‘;S*SCSCSCSCSCSCSCSCCCéC Yar generated by retraining 1780 jobs is $46,203,031 
lIndirectFiscalCosts | 
Po —C(‘iTtctal@”_ =O SO 
Other Benefits: 

In FY 11, every dollar of authorized program tax credits returns: Over 5 years, every dollar of authorized program tax credits returns: 
$ in new personal income totaling $ million $ in new personal income totaling $ million 

$ in new value-added/GSP totaling $ million $ in new value added/GSP totaling $ million 

$ in new economic output totaling $ million. $ in new economic output totaling $ million 























PERFORMANCE MEASURE(S) 
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Comments on Performance Measure: 


TAX CREDIT ANALYSIS 


Program Name: Job Retention Training Program 
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Comments on Performance Measure: 


Capital Investment 
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Comments on Performance Measure: 


TAX CREDIT ANALYSIS 


Program Category: Housing SSCSCSC~*~*~SCSCSC*wrR YR Tax Crocit_X_ Other (Qty) —_—_ 

Statutory Authority: Sections 135.350 - 135.363, RSMo Applicable Taxes: Income Tax; Corporate Franchise Tax; Insurance Company Annual Tax on 
Gross Premium Receipts; Other Financial Institutions Tax; Express Company Annual Tax on 
Gross Premium Receipts 


Program Description and Eligibility Requirements: 

The Missouri Low Income Housing Tax Credit Program (LIHTC) is a ten-year state tax credit to qualified owners and investors in affordable rental housing. The LIHTC generates equity 
investments from the private sector for the development of new or rehabilitated rental housing in order to lower rents to aff ordable levels for low-income families. A qualified development is 
one that rents at least 20% of its units to families earning 50% of the median family income or at least 40% of its units to families earning 60% of median family income, adjusted for family 
size. The development must: meet a demonstrated need for affordable rental housing in the community; be economically feasibl e; leverage tax credits with other financing; demonstrate 


local support; and provide affordable rental housing for qualified low-income Missourians for an extended period of time, typically 30 years. 


Explanation of How Award is Computed: Entitlement _ Discretionary _ X 


The amount of the Missouri LIHTC allocated to a given housing development is directly related to the percentage of low-income housing units made available to qualified low-income 
families and the acquisition, construction or rehabilitation expenditures to create the development, less land and non-depreciable costs. There are two types of Missouri LIHTC: 9% and 
4%. Developments compete annually for the 9% Missouri LIHTC, which enables them to receive tax credits equal to 9% of the to tal eligible development costs. Developments receiving 
an allocation of tax-exempt bond-financing from the Dept. of Economic Development may apply to receive the 4% Missouri LIHTC in an amount equal to roughly 4% of the total eligible 
development costs. The maximum amount of Missouri LIHTC that may be issued for any development is 100% of the federal LIHTC issued for the development. 





Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual 100% of federal LIHTC for 9% and $6 million for 4% None 
Explanation of cap: The 9% Missouri LIHTC issued through the competitive application cycle is capped at 100% of the federal LIHTC or approx. $2.15 per capita for 2011. Per HB 191 





Explanation of Expiration of Authority: N/A 
Specific Provisions: (if applicable) 


Carry forward _5 years Carry Back _3 years Refundable _ No Sellable/Assignable _ No Additional Federal Deductions Available _ Yes 
Comments on Specific Provisions: 





FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 

ACTUAL ACTUAL ACTUAL current year budget year 
ll ON Ln 7! PPP” YE 
Unissued? N/A N/A $998,343,371 N/A N/A 


Notes: 1) The FY11 Actual Amount Authorized reflects new LIHTC authorizations. In FY10, there were also $42,322,530 "deauthorized" from projects authorized credits in previous fiscal 
years. Problems in the credit and housing markets caused several projects to stall, restructure or fall apart, resulting in returns of some or all of their previously authorized credits. These 
deauthorizations thereby reduced the EST. Amount Authorized but Unissued. 2) Because of the way tax credits are tracked and reported, redeemed credits cannot be tied to a particular 
year out of the 10-year credit stream. This makes it impossible to account for expired credits and the effect of the carry forward and carry back period. The figure provided is considered 
the maximum potential outstanding amount. MHDC is currently working with DOR, DIFP, DED and ITSD on revised tracking methods which would allow for a more accurate estimate of 
outstanding credits. 3) The Amount Authorized but Unissued includes projects that have received approval but have not completed construction as well as amounts remaining to be 
issued out of projects' 10 year stream of issuances. 





TAX CREDIT ANALYSIS 
Program Name: Missouri Low Income Housing Tax Credit Program 
HISTORICAL AND PROJECTED INFORMATION 
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Comments on Historical and Projected Information: 1) Historically, the amount of authorized and issued LIHTC has fluctuated based upon the number and size of developments 
receiving an allocation of tax-exempt bond financing from the Department of Economic Development and therefore receiving 4% LIHTC. HB 191 (2009) capped the number of new annual 
4% LIHTC authorizations at $6 million and projections for FY12 and FY13 reflect the new cap. 2) The projections of redeemed credits for FY12 and FY13 are estimates based on the amount 
of credits issued and the historical trend of credits redeemed. This projection cannot precisely account for carry forward and carry back provisions nor the individual credit holder's decision 
on when to claim a particular credit. 3) The high authorizations in FY09 resulted from MHDC changing its process for counting credits as "authorized," thereby aligning authorizations with the 
fiscal year in which credits are approved by MHDC's commissioners. The FY09 authorized amount accounts for credits approved in both FY08 and FY09 as MHDC transitioned from the old 
process to the new. For FY10 and forward, authorizations reflect projects granted initial commission approval and authorization within the same fiscal year. 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period Derivation of Benefits: 
ACTUAL 15 years Investment: (a) $220,539,454 in residential construction and development costs between 2011-2012. 
BENEFITS Employment: (a) 55 FTE employee (0 displaced) in Rental/Leasing and Repair/Maintenance industries in 
- - : 2013-2025; (b) $390,081 in annual maintenance contracting between 2013-2025. 
Direct Fiscal Benefits $1,646,616 $7,985,291 Other Assumptions: (a) 1,572 low income households with reductions of household expenditures by 
Indirect Fiscal Benefits $740,660 $3,591,842 $3,584,160 per annum ($190 monthly per unit) between 2013-2025. 
Total $2,387,276 $11,577,133 Incentives/Credits: (a) 102,735,000 in Authorized LIHTC between 2011-2023. 
COSTS Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using REMI-Pl+Statewide 
Direct Fiscal Costs $0 $88,443,639 Model (remifiscaPl=aug14). A ; ; : 
: : The multi-year fiscal Benefit-Cost Ratio is 0.12 when other program incentives are included. 
Indirect Fiscal Costs $0 $0 
Total $0 $88,443,639 
BENEFIT: COST NA 0.13 





Other Benefits: The Missouri LIHTC increases the availability of rental housing that is affordable to low-income families and seniors. It also reduces blight and improves communities 
through the new construction and rehabilitation of affordable rental housing in Missouri. The additional project equity rais ed by the state LIHTC allows more projects to be built and makes 
project rents more affordable. In approximately 60% of projects authorized in FY11, the projects would not be feasible as Low Income Housing Tax Credit units without the state tax credit 
equity, resulting in a loss of approximately 700 affordable rental units in the state. In addition, the rents would increase an average of $190/month without the state tax credit equity. The 
reduced rents brought about by the state tax credit increases households’ disposable income and allows low-income families and seniors to meet more of their other basic necessities such as 
food, clothing, education and health care. The Missouri LIHTC increases the quality of construction and provides additional amenities in developments such as community rooms for seniors 
and learning centers for children living in affordable multi-family housing developments in Missouri. The subsidy provided by the Missouri LIHTC also makes it economically feasible to 
develop new or rehabilitated affordable rental housing in many very low-income rural communities in Missouri. Lastly, the Missouri LIHTC helps preserve affordable rental housing that is in 
danger of being lost from the affordable housing stock and it leverages millions of dollars of federal rental assistance for many low-income families and seniors in Missouri. 





TAX CREDIT ANALYSIS 


Program Name: Missouri Low Income Housing Tax Credit Program 


Other Benefits (cont'd): 

In FY-2011, every dollar of authorized program tax credits returns Over 15 YEARS, every dollar of authorized program tax credits returns 
N/A in new personal income totaling $47.74 million $2.91 in new personal income totaling $257.58 million 
N/A in new value-added/GSP totaling $80.49 million $4.50 in new value-added/GSP totaling $398.28 million 
N/A in new economic output totaling $141.94 million $7.21 in new economic output totaling $637.78 million 





PERFORMANCE MEASURE(S) 


Number of Housing Units Produced or Preserved 


6,000 
5,500 
5,000 
4,500 —l- actual 
4,000 
3,500 
3,000 
2,500 
2,000 
1,500 
1,000 














1,214 








FY 2009 FY 2010 FY 2011 


Comments on Performance Measure: This performance measure is the total number of LIHTC housing units placed in service each year from FY 2008-FY 2011. The reduction in units 
placed in service during FY 2010 is largely due to previously approved projects that stalled and/or fell apart due to turmoil in the credit investor market and housing market over the past 18- 
24 months. 





TAX CREDIT ANALYSIS 


Program Name: MDFB Bond Guarantee 


Department: Economic Development Contact Name & No.: Krystal Davis 751-8479 Date: October 2011 
Program Category: Redevelopment Type: Tax Credit _X Other (specify) 


Statutory Authority: 100.297, RSMo Applicable Taxes: Income Tax, excluding withholding tax; Corporate Franchise Tax, Bank Tax; Insurance 
Premium Tax; Other Financial Institutions Tax 


Program Description and Eligibility Requirements: 
The Tax Credit Bond Enhancement Program provides a tax credit enhancement on behalf of Public Entities for certain bonds. THs program uses the Board’s bond tax credits as collateral. 





Explanation of How Award is Computed: Entitlement Discretionary _X_ 


They are provided as additional security for the bonds. Tax credits are computed based on inability to meet debt service onbonds after all other resources are utilized and all compliance 
requirements are met on an annual basis. The credit is issued for the shortfall in an annual debt service payment. 


Program Cap: Cumulative $50 million (remainder of cumulative cap) $48,812,870 Annual $ None 


Explanation of cap: 
A cumulative cap of $50,000,000 the remainder $48,812,870 that may continue to be utilized as bond enhancements expire. 








Explanation of Expiration of Authority: 





Specific Provisions: (if applicable) 
Carry forward _10 years Carry Back years Refundable Sellable/Assignable__Yes Additional Federal Deductions Available 





Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


Ceriicates Issued [Wa 
—— OS 
amount Authorized [$0 53500, 00 50 i ir 
Amountlssued Sd SSCS CCOC~dSC~C~‘S'SC'C*C‘“‘sYSSC“‘(SOOTC[.$0-—O—SSSP SSCS FSCS 
AmountRedeemed [oi ——iSO—SCSC—CS SSOSCS—OS—S—CSCSOC | ——S—SSO Cd OTOTCOC—SO——COCSSY 
EST. Amount Outstanding [NAL] SOS —d A  NIA 


EST. Amount Authorized but | 
Unissued N/A I 





HISTORICAL AND PROJECTED INFORMATION 
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TAX CREDIT ANALYSIS 


Program Name: MDFB Bond Guarantee 
Comments on Historical and Projected Information: 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period No Economic Activity to report for FY 2011 due to no new authorizations of credits 
ACTUAL (indicated time period) 


wae 
lIindirectFiscalBenefits | 
Pp oC—“‘CNC‘éSTCotaal—@—— 0 
[DirectFiscalCosts | C—“‘“CW*dTSOOOCOC“(RNTC(CC‘*dz 
lindirectFiscalCosts— | 
Po C—“‘;isSCstscotalf@ CST 





TAX CREDIT ANALYSIS 


Program Name: Business Use Incentives for Large-scale Development (BUILD) 
Department: Economic Development Contact Name & No.: Krystal Davis 751-8479 Date: October 2011 
Program Category: Business Recruitment Type: Tax Credit__X Other (specify) 


Statutory Authority: 100.700 - 100.850, RSMo Applicable Taxes: Income Tax; Bank Tax; Insurance Premium Tax; Other Financial Institution Tax 


Program Description and Eligibility Requirements: 
The incentives offered by the BUILD Missouri Program are designed to offset infrastructure and other capital costs of certain large projects by making the cost of investing in Missouri more 
competitive. The costs are financed through the issuance by the Board of certificates (bonds or notes) the principal and int erest on which will be repaid by the business. Businesses are 
then reimbursed for these repayments through the issuance by the Board of Missouri State income tax credits. The businesses may use these credits against taxes, which would otherwise 
be due, or to obtain a refund if the business has no Missouri income tax liability. All businesses that manufacture, proces s (including agricultural processing) or assemble products are 
eligible. Businesses that conduct research and development or provide services in interstate commerce are also eligible. Ce rtain office industries are also eligible. A manufacturing 
business must invest a minimum of $15 million and 100 new jobs. An office business must invest a minimum of $10 million and 500 jobs. There are other factors. 


Explanation of How Award is Computed: Entitlement Discretionary _ X 


The award is computed based on principal, interest and board fees annually and limited to be no more that 5% of gross wages o f each eligible employee whose job was created as a result 
of the project. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 25 million None 


Explanation of cap: 
Aggregate amount of debt reduction assessments of all companies with bonds outstanding and still active shall not exceed $25 million annually. 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable _ X Sellable/Assignable Additional Federal Deductions Available 


Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
Projects (#) 


EST. Amount Authorized but | | 
Unissued N/A | N/A $90,111,851 N/A | N/A 


HISTORICAL AND PROJECTED INFORMATION 
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TAX CREDIT ANALYSIS 


Program Name: Business Use Incentives for Large-scale Development (BUILD) 
Comments on Historical and Projected Information: 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period Derivation of Benefits: 
ACTUAL 15 years Investment: (a) $298 million in non-residential spending in 2011, (b) $13.3 million in durable 


Employment: (a) 1,410 new jobs ramped up over three years (0 displaced) in securities, 
insurance, electrical equipment manufacturing, and transportation equipment manufacturing 
at spelled vanges i 2071 2025 

Incentives/Credits: (a) $23,408,585 in authorized BUILD credits, redeemed between 2011- 


Indirect FiscalCosts rT ~*| 2025 


sen 560,572 [sarees —— 790,715 


In FY 2011, every dollar of authorized program tax credits returns Over 15 YEARS, every dollar of auth orized program tax credits returns 
$ 97.84 in new personal income totaling $152.68 million $112.31 in new personal income totaling $2,222.76 million 
$159.44 in new value-added/GSP totaling $248.82 million $177.10 in new value-added/ GSP totaling $3,504.98 million 
$279.00 in new economic output totaling $435.39 million $313.83 in new economic output totaling $6,210.92 million 


PERFORMANCE MEASURE(S) 
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Comments on Performance Measure: 


TAX CREDIT ANALYSIS 


Program Name: MDEFB Infrastructure Development Fund Contribution Tax Credit 


Department: Economic Development Contact Name & No.: Krystal Davis 751-8479 Date: October 2011 
Program Category: Redevelopment Type: Tax Credit_X _ Other (specify) 


Statutory Authority: 100.286, RSMo Applicable Taxes: Income Tax, excluding withholding tax; Corporate Franchise Tax, Bank 
Tax, Insurance Premium Tax, Other Financial Institutions Tax 
Program Description and Eligibility Requirements: 


Through this program the Missouri Development Finance Board is authorized to grant tax credits equal to fifty percent of contributions. Contributions are used to pay the cost of 
infrastructure construction. 


Explanation of How Award is Computed: Entitlement Discretionary __X__ 
Tax Credit is 50% of contribution received from taxpayer for specific approved project. 
Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual (See Below) None 











Explanation of cap: 

Prior to July 4, 2009, the Board was authorized to issue a maximum of $10 million dollars or five percent of the average growth in general revenue receipts in the preceding three fiscal 
years in tax credits during any calendar year. The statutory limit could be exceeded with the consent of the Directors of Dept of Economic Development, Dept of Revenue, and the 
Commissioner of Administration. (For FY2009 and previous years, all projects were authorized under this provision.) 

Per statute, after July 4, 2009 the Board can authorized a maximum of $10 million in tax credits during any calendar year. The statutory limit can be increased an additional $15 million 
with the consent of the Directors of Dept of Economic Development, Dept of Revenue, and the Commissioner of Administration. Maximum authorization not to exceed $25 million. 


Explanation of Expiration of Authority: N/A 
Specific Provisions: (if applicable) 
Carry forward 5 ___years Carry Back __no_ years Refundable __no_ Sellable/Assignable yes Additional Federal Deductions Available 
Comments on Specific Provisions: 
A A A A A A en ed pudqade eg 
Projects (#) 8 


VA | 
EST. Amount Authorized but 
Unissued N/A N/A $8,521,492 N/A N/A 


HISTORICAL AND PROJECTED INFORMATION 
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TAX CREDIT ANALYSIS 


Program Name: MDEFB Infrastructure Development Fund Contribution Tax Credit 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


ACTUAL ears) Investment: (a) $2,220,106 in non-residential investment spending in 2011-2013, 
SS SeENEnIS  ——“(‘(‘(‘“‘“‘i‘itsts (b)$163,000 in engineering/legal services, (c)$825,902 in land acquisition costs, equating to 
real estate fees of $49,554. 
Employment: (a) 5 new jobs in museum employment at specified wages between 2014- 
2025. 
a CCC‘ 








Other Assumptions: (a) real wage growth begins in 2015. 


Direct Fiscal Costs $231,000 $679,639 Incentives/Credits: (a)$693,000 in authorized contribution tax credit, redeemed between 
Indirect Fiscal Costs Po SO 90911-2013. 


$231,000 $679,639 Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 


Other Benefits: 

In FY-2011, every dollar of authorized program tax credits returns Over 15 YEARS, every dollar of authorized program tax credits returns 
$1.59 in new personal income totaling $0.37 million $5.69 in new personal income totaling $3.87 million 

$2.78 in new value-added/GSP totaling $0.64 million $6.22 in new value-added/GSP totaling $4.23 million 

$4.69 in new economic output totaling $1.08 million $9.26 in new economic output totaling $6.29 million 


PERFORMANCE MEASURE(S) 


Permanent New Jobs Created 
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Comments on Performance Measure: 
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Comments on Performance Measure: 





TAX CREDIT ANALYSIS 


Program Description and Eligibility Requirements: 

A business with NAICS code of 33611 may retain withholding taxes in the amount of 100% for retained full time employees for the creation of a new product line for 10 years or retain 
50% of the withholding taxes for the modification or expansion to an existing product for 7 years. A qualified supplier of an eligible manufacturer may retain 100% of withholding taxes 
for new jobs (creation of 5 new jobs threshhold to qualify) for a period of 3 years or, if wages are in excess of 120% of county average, for 5 years. 

Explanation of How Award is Computed: Entitlement __ X Discretionary 


The eligible manufacturer commits to make a capital investment of at least $75,000 per retained job, or in the case of a modified / expansion of an existing product, commits to mak a capital 
investment of at least $50,000 within no more than two years of the date the company begins to retain withholdings. For the eligible supplier, the company must derive more than 10% of 
the total annual sales from the qualified manufacturer and add five or more new jobs. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $15 million per year for manufacturing companies. None 





Explanation of Cap: Maximum amount of withholding tax that can be retained by any one qualified manufacturing company shall not exceed $10 million per calender year and the 
aggregate amount for all qualified manufacturing companies shall not exceed $15 million per calendar year. There are no annual limits for qualified suppliers. 


Explanation of Expiration of Authority: This program sunsets on October 12, 2016, unless reauthorized by the Missouri General Assembly. 

Specific Provisions: (if applicable) 

Carry forward years Carry Back____—iyears Refundable Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 

ACTUAL ACTUAL ACTUAL (current year) (budget year) 
CertificatesIssued(#) | NANA 
ee 
Amount Authorized _{}_WiA__{_NiA__1_sot 678882 _}_ss7 64.4 __ ¥#—_ 
Amountissued_————<d|——SCSCVA—SSSC~dT SSCA —SOSCS~dS SSCSC~SC—~SOSCSS~SC~S~SSSCSCS~«S 9 18,805_———=dSSCSC~*« HOD 
[AmountRedeemed | NANA SO $14,316,805 811,656,309 
IEST. Amount Outstanding | NANA NANA 


EST. Amount Authorized but | 
Unissued N/A | N/A 91,828,532 N/A | N/A 





TAX CREDIT ANALYSIS 





Program Name: Manufacturing Jobs Act 
HISTORICAL AND PROJECTED INFORMATION 
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Comments on Historical and Projected Information 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


oe FY 2011 Other Fiscal Period Derivation of Benefits 
ACTUAL 10 years Investment: (a) $288,750,000 in durable equipment spending in 2011. 
BENEFITS ee ne) Employment: (a) 3,850 retained jobs in motor vehicle manufacturing at specified wages in 


Direct Fiscal Benefits $34,657,662 $325,655,089 2011-2020. 
Indirect Fiscal Benefits $16,506,460 $155,100,269 Other Assumptions: (a) real wage growth begins in 2012. 











$51,164,122 $480,755,358 Incentives/Credits: (a) $91,828,532 in authorized Manufacturing Jobs credit, redeemed 


Posts between 2011-2020. 
Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
Indirect Fiscal Costs Po tC—“<CSH | FREMI-PI+Statewide Model (remi-fiscal-Pl+aug11). 

IBENEFIT:COST_ | CE BAT 


Other Benefits: 

In FY-2011, every dollar of authorized program tax credits returns 
$62.13 in new personal income totaling $570.50 million 
$146.49 in new value-added/GSP totaling $1,345.20 million 
$421.60 in new economic output totaling $3,871.52 million 

Over 10 YEARS, every dollar of authorized program tax credits returns 
$79.43 in new personal income totaling $6,564.91 million 
$183.70 in new value-added/GSP totaling $15,183.36 million 
$542.79 in new economic output totaling $44,863.81 million 








TAX CREDIT ANALYSIS 


Program Name: Manufacturing Jobs Act 
PERFORMANCE MEASURE(S) 
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Comments on Performance Measure: By statute, cannot begin receiving benefits until January 1, 2012. 
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Comments on Performance Measure: By statute, cannot begin receiving benefits until after January 1, 2012. 





TAX CREDIT ANALYSIS 


Program Name: Neighborhood Assistance Program (NAP) 


Department: Economic Development Contact Name & No.: Brenda Horstman 751-3713 Date: October, 2011 
Program Category: Community Development Type: Tax Credit__X__ Other (specify) 


Statutory Authority: 32.100 - 32.125, RSMo Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
financial institutions tax, Express company tax 


Program Description and Eligibility Requirements: 
Provides assistance to community-based organizations that enable them to implement community or neighborhood projects in the areas of community service, education, crime prevention, job 
training and physical revitalization. 


Explanation of How Award is Computed: Entitlement Discretionary X___ 
Applications are reviewed on a competitive basis and awards made to nonprofits or Missouri businesses for 50% or 70% of the approved budget. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_16 million 
Explanation of cap: Effective August 28, 2008, fiscal year cap was reduced from $18 million to $16 million. 





Explanation of Expiration of Authority: 

Specific Provisions: (if applicable) 

Carry forward 5 years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
Certificates Issued (# 2,196 2,267 1,542 1,800 1,800 
PB a 


ee | 
Amount Authorized 
Amount Issued 
Amount Redeemed 
EST. Amount Outstanding 


65 
EST. Amount Authorized but - | = i | 
i N/A | N/A $18,143,615 N/A N/A | 


HISTORICAL AND PROJECTED INFORMATION 
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Comments on Historical and Projected Information: 





TAX CREDIT ANALYSIS 


Program Name: Neighborhood Assistance Program (NAP) 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period Derivation of Benefits 
ACTUAL 1 aie ar ar rns 


BENEFITS 
Direct Fiscal Benefits $27,910 
ndirect Fiscal Benefits $530,828 
$558,738 
I 


Investment: (a) $743,201 in construction spending between 2011-2013. 
Employment: (a) 79 jobs in social assistance (0 displaced) at average wages between 2011-2016. 

i $159,598 Other Assumptions: (a) 479 new HS/GED/Assoc. Degree graduates earning an additional $2,874,000/yr in 
| i $3,035,486 disposable personal income between 2011-2020, (b) 1,483 jobless participants obtained assistance and 

$3,195,084 found jobs earning an additional $23.728 million/yr in disposable personal income between 2011-2020. 

Incentives/Credits: (a) $11,115,829 in authorized NAP credits, redeemed between 2011-2016. 
$1,852,638 Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using REMIPI+Statewide 
a Region. Assumptions provided by DED. Estimated using REMI-Pl+Statewide Model (remi-fiscal-Pl+aug11). 
| CTotal] $1,852,638 
a 
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Other Benefits: 

In FY-2011, every dollar of authorized program tax credits returns 
$18.79 in new personal income totaling $34.81 million 
$8.13 in new value-added/GSP totaling $15.07 million 
$12.76 in new economic output totaling $23.65 million 

Over 10 YEARS, every dollar of authorized program tax credits returns 
$31.40 in new peronsal income totaling $330.13 million 
$12.14 in new value-added/GSP totaling $127.65 million 
$18.32 in new economic output totaling $192.61 million 


PERFORMANCE MEASURE(S) 


Permanent New/Retained Jobs 











—* actual 








148 
46 











FY 2009 FY 2010 FY 2011 


Comments on Performance Measure: 
Numbers are dependent on the type of projects that are funded each year. 





TAX CREDIT ANALYSIS 


Program Name: Neighborhood Assistance Program (NAP) 





New/Renovated Facilities 
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Comments on Performance Measure: 











Individuals Learning Life Skills 
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Comments on Performance Measure: 
Includes individuals earning GEDs, job training and other skills necessary to become productive citizens. 





Amount Leveraged 
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Comments on Performance Measure: 











TAX CREDIT ANALYSIS 


Program Name: New Enterprise Creation Act (NECA) 
Department: Economic Development Contact Name & No.: Brenda Horstman 751-3713 Date: October 2011 
Program Category: Entrepreneurial Type: Tax Credit__X__ Other (specify) 


Statutory Authority: 620.635 to 620.653, RSMo Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
financial institutions tax 


Program Description and Eligibility Requirements: 


Cumulative cap exhausted. No new applicants accepted. An accredited investor who makes an investment in the seed capital fund may receive a tax credit. The fund must be under contract 
with Innovation Centers in Missouri. The Seed Capital Investment Board was established to approve the fund manager and oversee the program. 


Explanation of How Award is Computed: Entitlement Discretionary X___ 


The tax credit is equal to 100% of contributions made to a qualifed fund chosen by the Missouri Seed Capital Investment Board. The Board contracts with a professional venture capital firm 
to manage the fund and evaluate and make investments. Tax credits are issued equally over four years. 


Program Cap: Cumulative $_20 million (remainder of cumulative cap) $__0 Annual $ 
Explanation of cap: Cumulative cap exhausted. 


Explanation of Expiration of Authority: Cumulative cap exhausted. 


Specific Provisions: (if applicable) 
Carry forward__10___ years Carry Back years Refundable Sellable/Assignable _ X___ Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


Certificates Issued (#) 


Amount Authorized Cumulative Cap Exhausted Cumulative Cap Exhausted Cumulative Cap Exhausted Cumulative Cap Exhausted Cumulative Cap Exhausted 
Amount Issued 


if ( 
Projects (#) 
Amount Redeemed $320,766 $77,098 $11,499 $25,000 $25,000 


EST. Amount Outstanding $1,037,594 


Est. Amount Authorized but 
Unissued N/ N/A | $0 N/A N/A 





TAX CREDIT ANALYSIS 


Program Name: New Enterprise Creation Act (NECA) 
HISTORICAL AND PROJECTED INFORMATION 
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Amount Authorized Amount Issued Amount Redeemed 





Comments on Historical and Projected Information: 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period Derivation of Benefits 
| ACTUAL 


BENEFITS No New Authorizations in FY 2011. Cumulative Cap Exhausted. 


[DirectFiscalBenefits | 
lIndirectFiscalBenefits | 
Po Total 0 
[oss COCOCSOSOSOSOCCC~*Y 
IDirectFiscalCosts | 
lIndirectFiscalCosts | 
Po Total 0 
BENEFIT: COST 








TAX CREDIT ANALYSIS 
Program Name: New Enterprise Creation Act (NECA) 


PERFORMANCE MEASURE(S) 


Investment 
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Comments on Performance Measure: 





TAX CREDIT ANALYSIS 


Program Name: Community College New Jobs Training Program 


Department: Economic Development Contact Name & No.: Amy Sublett, 526-8271 Date: October, 2011 
Program Category: Education and Training Type: Appropriation based on employer withholding 
Statutory Authority: 178.892-178.896, RSMo. Applicable Taxes: N/A - is an appropriation of funds, not a credit 


Program Description and Eligibility Requirements: 

Companies creating a substantial number of new jobs may qualify for training assistance through this program. This program is best suited for large attraction & expansion projects creating 
a substantial number of new jobs. Generally, funds are generated through the sale of certificates by the community college district. The debt is then retired by deferring a portion of the state 
employer withholding tax - approximately 2% - on the newly created jobs. Eligible companies include manufacturing, research and development, and companies engaged in interstate 
commerce. 


Explanation of How Award is Computed: Entitlement Discretionary X 


A formula using the number of jobs to be created and the average annual salary of the workers in the new jobs calculates the amount that can be generated for the sale of certificates. 
Discretionary measures such as review of types of industry and wage rates paid are considered before approving a project. 


Program Cap: Cumulative $55 million (remainder of cumulative cap) $42,669,969 Annual $ None 


Explanation of cap: There is a statewide cap of $55 million on the amount of outstanding debt (total outstanding certificates) there can be at any given time. This figure 
changes monthly as debt is retired on existing projects and new projects are issued. 


Explanation of Expiration of Authority: Program sunsets July 1, 2018 

Specific Provisions: (if applicable) 

Carry forward____—syears Carry Back__iyears Refundable Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL current year budget vear 


Certificates Issued (#) («n(n - (<n 
Projects (#) ee)... __ |B _ 
Amount Authorized 
Amount Redeemed 


3 5 5 

3 5 5 
EST. Amount Outstanding 
Unissued N/A N/A N/A N/A | N/A 


HISTORICAL AND PROJECTED INFORMATION 
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Amount Authorized Amount Issued Amount Redeemed 





TAX CREDIT ANALYSIS 


Program Name: Community College New Jobs Training Program 
Comments on Historical and Projected Information: 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period Derivation of Benefits 
ACTUAL (10 years) 
Ditact Fiscal Benefits $1,124,090 $11,227,953 Employment: (a) 100 new jobs in Utilities (0 displaced) in 2011-2020 at average wages of 
$52,000 following training after 3 years. 


Indirect Fiscal Benefits Total St See 31 Incentives/Credits: (a) $770,000 in authorized NJTP incentives between 2011-2017. 
Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 


COSTS REMI-Pl+Statewide Model (remi-fiscal-Pl+aug1 1). 
Direct Fiscal Costs $128,333 $728,377 


Indirect Fiscal Costs ee ee a es 
$128,333 $728,377 
[BENEFIT: COST p20 19.72 


Other Benefits: 

In FY 11, every dollar of authorized program tax credits returns: Over 10 years, every dollar of authorized program tax credits returns: 
$78.83 in new personal income totaling $10.12 million $153.61 in new personal income totaling $111.89 million 
$319.60 in new value-added/GSP totaling $41.02 million $577.04 in new value added/GSP totaling $420.31 million 
$536.41 in new economic output totaling $68.84 million. $985.41 in new economic output totaling $71 7.75 million 


PERFORMANCE MEASURE(S) 


Permanent New Jobs Created 
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Comments on Performance Measure: 





TAX CREDIT ANALYSIS 
Program Name: Community College New Jobs Training Program 


Average Wage 





$18.82 
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Comments on Performance Measure: 


FY 2012 


FY 2013 








TAX CREDIT ANALYSIS 


Program Name: Quality Jobs 


Department: Economic Development Contact Name & No.: Brenda Horstman 751-3713 Date: October, 2011 
Program Category: Business Recruitment Type: Tax Credit_ X_ Other (specify) Also retention of withholding tax of new jobs 


Statutory Authority: 620.1875 to 620.1890, RSMo Applicable Taxes: Income tax, Bank tax, Insurance premium tax, Other financial institutions tax 


Program Description and Eligibility Requirements: 
For-profit and non-profit businesses except for gambling, retail trade, food and drinking places, public utilities, educational services, religious organizations, public administration, companies 
that are delinquent in non-protested taxes or other payments, or any company that has filed for or has publicly announced its intention to file for bankruptcy are eligible provided the average 
wage of the new jobs equals or exceeds the county average wage and the company offers health insurance and pays at least 50% of the premium. To qualify, the company must create a 
minimum number of new jobs at the project facility within 2 years. 

Explanation of How Award is Computed: Entitlement__X__—Diiscretionary 
The benefits of the program are the retention of 100% of the state withholding tax of the new jobs for 3 or 5 years for small/expanding businesses (20+ new jobs in rural areas and 40+ new 
jobs in non-rural areas); or a combination of the retention of 100% of the state withholding tax of the new jobs and state tax credits for 5 years for technology businesses (10+ new jobs) 
and high impact businesses (100+ new jobs), based on a percentage (from 3 to 7%, depending on the average wage of the new jobs and the amount of local incentives) of the payroll of 
the new jobs. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_80 million None 





Explanation of cap: The cap increased from $40 million to $60 million in tax credits beginning Aug. 2008. The cap increased to $80 million beginning June 4, 2009 . Up to $3 million of the cap may be 

used for job retention projects approved by the Quality Jobs Advisory Task Force, with no tax credits issued after August 30, 2013. Up to $500,000 of the cap may be used for small business job retention 

and flood relief projects, with no tax credits approved after August 30, 2010. The tax credit maximums applying to technology and high impact business projects were removed for newly approved projects 

as of June 4, 2009. There is no limit on the retention of withholding taxes. 

Explanation of Expiration of Authority: No tax credits shall be issued for job retention projects approved after August 30, 2013. No tax credits shall be issued for small business job retention and 
flood relief projects approved after August 30, 2010. 





Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable X___ Sellable/Assignable  X__ Additional Federal Deductions Available 


Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
38 PCT 
ee) 


[Certificates Issued (#) | 8B 
[Projects (#) [| PS 70 
N/A WA | 


EST. Amount Authorized but | 
Unissued | N/A $292,816,850 Ni | N/A 


HISTORICAL AND PROJECTED INFORMATION 
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Amount Authorized Amount Issued Amount Redeemed 


Comments on Historical and Projected Information: 





TAX CREDIT ANALYSIS 


Program Name: Quality Jobs 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


( ears) Investment: (a) $484,033,838 in non-residential investment spending in 2011. 


| BENEFITS, | —“(Csis—SsSCSCisS Employment: (a) 4,838 new jobs (0 displaced) in various MQJ industries at average industry wages 
eiween 2010 000 
Other Assumptions: (a) real income growth begins in 2012. 
Incentives/Credits: (a) $59,585,554 in authorized QJ tax credits, redeemed between 2011-2015. 

: = Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using REMI- 
Beer iae Misdel remtecaee get) 
Indirect FiscalCosts {| SOS The multi-year fiscal Benefit-Cost Ratio is 4.34 when other program incentives are included 


Other Benefits: 
In FY-2011, every dollar of authorized program tax credits returns 
$53.12 in new personal income totaling $633.00 million 
$110.41 in new value-added/GSP totaling $1,315.80 million 
$217.19 in new economic output totaling $2,588.24 million 
Over 10 YEARS, every dollar of authorized program tax credits returns 
$101.64 in new personal income totaling $5,799.72 million 
$204.24 in new value added/G$SP totaling $11,654.08 million 


$407.89 in new economic output totaling $23,274.43 million 


PERFORMANCE MEASURE(S) 


Permanent New Jobs Created Over the Previous Year 
4747 








—* actual 




















FY 2009 FY 2010 FY 2011 


Comments on Performance Measure: 





TAX CREDIT ANALYSIS 
Program Name: Rebuilding Communities 
Department: Economic Development Contact Name & No.: Brenda Horstman 751-3713 Date: October 2011 


Program Category: Business Recruitment Type: Tax Credit__X__ Other (specify) 


Statutory Authority: 135.535, RSMo Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
financial institutions tax 

Program Description and Eligibility Requirements: 

Provides a tax credit for eligible businesses locating, relocating or expanding within a distressed community. A business mu st have fewer than 100 full-time employees, 75% of which must be 

located in the distressed community, and be primarily engaged in manufacturing, biomedical, medical devices, scientific resea rch, animal research, computer software design or development, 


Explanation of How Award is Computed: Entitlement__X____—_—sODiiscretionary 


The tax credit is equal to either 40% or 25% of eligible equipment purchases, depending on whether the business is new or existing, or 40% of state income taxes due. A 1.5% employee tax credit 
is also available to businesses who receive one of the 40% credits and is based on an employee's gross salary. The 40% income tax credit is limited to $125,000 per year for three years. The 40% 
and 25% equipment credits are limited to $75,000 per year for four years. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_8 million None 


Explanation of cap: Total credits issued under this program may not exceed $8 million per year. The 25% equipment credits are further limited to $750,000 per year. 
(Note that 620.1881, RSMo - the Missouri Quality Jobs Act - reduced the cap from $10 million to $8 million). 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward 5 _iyears Carry Back__3___iyears Refundable Sellable/Assignable  X___ Additional Federal Deductions Available 


Comments on Specific Provisions: The 1.5% employee credits are sellable/assignable only. 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


Certificates Issued (#) 400 
Projects (#) 35 
Amount Authorized $1,500,000 
Amount Issued $1,500,000 
Amount Redeemed $1,350,000 
EST. Amount Outstanding N/A 


EST. Amount Authorized but 
Unissued N/A N/A N/A N/A 


HISTORICAL AND PROJECTED INFORMATION 
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Amount Authorized Amount Issued Amount Redeemed 


Commenis on Historical and Projected Information: 





TAX CREDIT ANALYSIS 
Program Name: Rebuilding Communities 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period Derivation of Benefits 
ACTUAL 5 years Investment: (a) $4,341,384 in equipment demand in 2011. 
pens _*dmploymet: (a) 


4 : : Other Assumptions: (a) Estimated annual Professional Technical and Misc. Manufacturing 
Industry sales of $347,311 based on 8 percent ROI between years 2011-2020. Sales 
increase modeled to not increase direct employment within the industry. 
Incentives/Credits: (a) $1,641,452 in authorized Rebuilding Communities tax credits in 2011, 
Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
ngirectFiscal Costs [80 80 *RIEMLP I Statewide Model (romi-fiscal-Pl+augt 1). 

The multi-year fiscal Benefit-Cost Ratio is 0.04 when other program incentives are included. 
BENEFIT: COST Po OH 
Other Benefits: 
In FY-2011, every dollar of authorized program tax credits returns 
$2.12 in new personal income totaling $0.58 million 
$5.01 in new value-added/GSP totaling $1.37 million 
$8.41 in new economic output totaling $2.30 million 


Over 5 YEARS, every dollar of authorized program tax credits returns 
$0.56 in new personal income totaling $0.87 million 
$2.23 in new value-added/GSP totaling $3.47 million 


$3.64 in new economic output totaling $5.65 million 


PERFORMANCE MEASURE(S) 


New Investment 
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Comments on Performance Measure: 





TAX CREDIT ANALYSIS 


Program Name: Transportation Development 
Department: Economic Development Contact Name & No.: Brenda Horstman 751-3713 Date: October 2011 
Program Category: Community Development Type: Tax Credit_X__ Other (specify) 


Statutory Authority: 135.545, RSMo Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
financial institutions tax 
Program Description and Eligibility Requirements: 


Program has sunset -- No new applications accepted. Transportation Development awards 50% credits to non-profits doing transportation development in aviation, mass transportation, railroads, 
ports, waterbourne transportation, or rolling stock, where the proposed activities are part of a local development plan and located in a distressed area. Individual businesses and corporations 


having tax liability in Missouri are eligible to receive tax credits for qualified donations to approved Transportation projects. 
Explanation of How Award is Computed: Entitlement_ X__—ODiiscretionary 


Credits are awarded based on an open cycle and are awarded at 50% of the approved contribution to or investment in an eligible project. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_10 million None 

Explanation of cap: SB 155 (2004) -- 135.546 -- No new projects can be approved after December 31, 2004; no credits can be issued after December 31, 2006 
Specific Provisions: (if applicable) 

Carry forward __10___ years Carry Back__3___—syears Refundable | Sellable/Assignable_ X___ Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
a es es ee) 


Certificates Issued (#) | ee Ce 


Projects (#) 
[Amount Authorized | SOO BO 80 
Amountissued | SOO 


EST. Amount Authorized but 
Unissued N/A N/A N/A N/A 


HISTORICAL AND PROJECTED INFORMATION 
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Comments on Historical and Projected Information: 





TAX CREDIT ANALYSIS 


Program Name: Transportation Development 
BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period Derivation of Benefits 
ACTUAL 


BENEFITS No new authorizations in 2011. 


[DirectFiscalBenefits | 
Indirect FiscalBenefits | Ci‘ 
Po Total 0 80 
IDirectFiscalCosts | 
Indirect FiscalCosts | —i—“‘iLS 
Po Total S08 
BENEFIT: COST 








TAX CREDIT ANALYSIS 


Department: Economio Developmen 
Program Category: Agricultural 
Statutory Authority: 135.700, RSMo 


Program Description and Eligibility Requirements: 
Any grape grower or wine producer within the state can claim an income tax credit for a percentage of the purchase price of all new equipment and materials used directly in growing grapes or 
producing wine within the state. Taxpayers may apply annually for up to five years. 


Explanation of How Award is Computed: Entitlement __ X Discretionary 


The tax credit is equal to 25% of the purchase price of all new equipment and materials used directly in growing grapes or pr oducing wine. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 
Explanation of cap: 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 


Comments on Specific Provisions: This credit has no special attributes and must be applied to tax liability for the year it was earned. 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


EST. Amount Authorized but 
Unissued N/A N/A N/A N/A 


HISTORICAL AND PROJECTED INFORMATION 





TAX CREDIT ANALYSIS 
Program Name: Wine Producers and Grape Growers 
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Amount Authorized Amount Issued Amount Redeemed 


Comments on Historical and Projected Information: 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period Derivation of Benefits 
; ; ACTUAL (5 years) 


—— : Investment: (a) $360,056 in equipment demand in 2011. 
pues [SSSC—~—SSCSCSC‘C 


| Employment: (a) n/a 
Other Assumptions: (a) Estimated annual Food Mfg industry sales of $28.8 K based 
on 8 percent ROI between years 2011-2015. Sales increase modeled to not increase 
dinaet einploymenenithininduetny: 

CcosTs 


| Incentives/Credits: (a) $90,014 in authorized Wine and Grape tax credits in 2011, 
Direct Fiscal Costs $90,014 $90,014 redeemed in 2011. 


Indirect FiscalCosts_ [| SO Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated 
using REMI-Pl+Statewide Model (remi-fiscal-Pl+aug11). 
Other Benefits: 
In FY-2011, every dollar of authorized program tax credits returns 
$0.68 in new personal income totaling $0.06 million 
$1.13 in new value-added/GSP totaling $0.10 million 
$2.63 in new economic output totaling $0.24 million 


Over 5 YEARS, every dollar of authorized program tax credits returns 
$0.70 in new personal income totaling $0.06 million 
$1.50 in new value-added/GSP totaling $0.14 million 
$4.13 in new economic output totaling $0.37 million 





TAX CREDIT ANALYSIS 


Program Name: Wine Producers and Grape Growers 


PERFORMANCE MEASURE(S) 


Investment (equipment purchased) 
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Comments on Performance Measure: 





TAX CREDIT ANALYSIS 
Program Name: Youth Opportunities Program (YOP) 


Department: Economic Development Contact Name & No.: Brenda Horstman 751-3713 Date: October, 2011 
Program Category: Domestic and Social Type: Tax Credit_ X__ Other (specify) 


Statutory Authority: 135.460 and 620.110-620.1103, RSMo Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
financial institutions tax, Express companies tax 
Program Description and Eligibility Requirements: 


This is a contribution tax credit program which broadens and strengthens opportunities for positive development and participation in community life for youth and discourages criminal and violent 
behavior. Individuals, businesses and corporations having tax liability in Missouri are eligible to receive tax credits for qualified donations to approved YOP projects. 


Explanation of How Award is Computed: Entitlement Discretionary X___ 
Credits are awarded on an open cycle and are awarded at 50% of the approved project budget 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_6 million 
Explanation of cap: 





Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward 5 years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2009 ACTUAL FY 2010 ACTUAL FY 2011 ACTUAL FY 2012 (current year) FY 2013 (budget year) 


Projects (#) 


EST. Amount Authorized but | | 
Unissued N/A N/A $5,376,496 N/A N/A 


HISTORICAL AND PROJECTED INFORMATION 
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TAX CREDIT ANALYSIS 


Comments on Historical and Projected Information: 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


ee ee ae 
ACTUAL 6 years 

[eenerms—[OC—“—~SsSCSC*d 
COSTS 


ee ee 
Indirect FiscalCosts_ | SOS 
IBENEFIT:COST | OH 
Other Benefits: 
In FY-2011, every dollar of authorized program tax credits returns 

$2.05 in new personal income totaling $1.22 million 

$1.19 in new value-added/GSP totaling $0.71 million 

$1.93 in new economic output totaling $1.15 million 
Over 6 YEARS, every dollar of authorized program tax credits returns 


$1.94 in new personal income totaling $6.58 million 
$0.95 in new value-added/GSP totaling $3.21 million 
$1.48 in new economic output totaling $5.01 million 


Derivation of Benefits 

Investment: (a) $1,199,246 in construction demand in 2011-2013. 

Employment: (a) n/a 

Other Assumptions: (a) 122 Jobs Skills Graduates earning an additional $7.32 million/yr in 
disposable personal income between 2011-2016, (b) 13 new HS/GED graduates earning an additional 
$78,000/yr in disposable personal income in 2011-2016. 

Incentives/Credits: (a) $3,580,609 in authorized YOP credits, redeemed between 2011-2016. 


Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using REMI- 
Pl+Statewide Model (remi-fiscal-Pl+aug11). 


PERFORMANCE MEASURE(S) 


Permanent New/Retained Jobs 
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Comments on Performance Measure: 
Numbers are dependent on the type of projects that are funded each year. 








TAX CREDIT ANALYSIS 
Program Name: Youth Opportunities Program (YOP) 





Number of Youth Learning Life Skills 
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Comments on Performance Measure: 
Includes individuals earning GEDs, job training and other skills necessary to be come productive citizens. Numbers are dependent on the type of projects that are funded each year. 











Number of New/Renovated Facilities 
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Comments on Performance Measure: 


Numbers are dependent on the type of projects that are funded each year. 








Program Name: 


Youth Opportunities Program (YOP) 


TAX CREDIT ANALYSIS 
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Amount Leveraged 


$4,408,172 


FY 2010 


$4,919,700 





FY 2011 
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Comments on Performance Measure: 


YOP tax credits leveraged (Total Contributions - Total Credits Issued) 











TAX CREDIT ANALYSIS 


TAX CREDIT ANALYSIS 
Program Name: New Markets Tax Credit (NMTC) 


Department: Economic Development Contact Name & No.: Ann Perry 522-8006 Date: October 2011 
Program Category: Redevelopment Type: Tax Credit x_ Other (specify) 


ner Applicable Taxes: Income tax, bank tax, insurance premium tax, other financial institutions 
Statutory Authority: 135.680 tax, Express companies tax 


Program Description and Eligibility Requirements: Taxpayers making a qualified equity investment into a qualified community development entity (CDE) earn a vested right to tax credits. 
The tax credit amount is equal to the applicable percentage of the adjusted purchase price paid to the CDE. The credit percentages are zero percent for the first two years, seven percent for 
the third year and eight percent for the next four years. The CDE will invest the contributions into qualified active low-income community businesses. Effective August 28, 2008, a legislative 
change allows DED to issue letter rulings regarding the program. 


Explanation of How Award is Computed: Entitlement __x_—S—dDiiscretionary 


Awarded on a first come, first serve basis. This is a fiscal year credit. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $__ $25M None 


Explanation of cap: DED shall limit the monetary amount of qualified equity investments to a level necessary to limit tax credit utilization to no more than $15M of tax credits in any 
fiscal year. Effective 6/4/2009, cap increased to $25M. 


Explanation of Expiration of Authority: Following FY2010, no equity investments shall be made unless program shall be reauthorized. This program automatically sunsets 6 years 
after the effective date of 9/4/2007 unless reauthorized. 

Specific Provisions: (if applicable) 

Carry forward 5 years Carry Back____—syears Refundable Sellable/Assignable Additional Federal Deductions Available 

Commenis on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 

ACTUAL ACTUAL ACTUAL (current year) (budget year) 
Certificates Issued (#) SE Le «ee - 
Projects (#) ee eS «ee i -  e, ner: 


Amount Authorized $21,684,000 $47,580,001 Po SO 
Amount Issued ee ee $8,708,000 $14,969,000 $22,105,000 $24,555,000 


Amount Redeemed SC) $1,199,285 $22,105,000 $24,555,000 
EST. Amount Outstanding $22,477,715 


EST. Amount Authorized but 
Unissued N/A N/A $97,028,000 N/A N/A 





TAX CREDIT ANALYSIS 


Program Name: New Markets Tax Credit (NMTC) 
HISTORICAL AND PROJECTED INFORMATION 
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Amount Authorized Amount Issued Amount Redeemed 
Comments on Historical and Projected Information: Allocations of tax credits to Community Development Entities started in FY08, however, since the program will not issue tax c redits 
until 2010, the credits will not be authorized, issued or redeemed until that time. 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period Derivation of Benefits: 
ACTUAL indicated time period 


BENEFITS No New Authorizations in FY11. 


Direct Fiscal Benefits 
ndirect Fiscal Benefits 


Tota 
COSTS 
Direct Fiscal Costs 


eS 
Indirect Fiscal Costs 
 —— ~_f- ~ — _* 


Total 
BENEFIT: COST #DIV/0! #DIV/0! 


Other Benefits: 





TAX CREDIT ANALYSIS 
Program Name: New Markets Tax Credit (NMTC) 


PERFORMANCE MEASURE(S) 


Businesses Receiving Investment 
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Comments on Performance Measure: 


Jobs Created 
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Comments on Performance Measure: 





TAX CREDIT ANALYSIS 


Program Name: Community Development Bank Tax Credit (CDC) 
Department: Economic Development Contact Name & No.: Ann Perry 522-8006 Date: October 2011 
Program Category: Redevelopment Type: Tax Credit _ X Other (specify) 


Applicable Taxes: Income Tax, excluding withholding tax; Corporate franchise tax; Bank tax; 
Statutory Authority: 135.400 to 135.430 RSMo. Insurance premium tax; Other financial institution tax; Express companies tax; Insurance co. 
aliator 
Program Description and Eligibility Requirements: 
Cumulative Cap Exhausted. No new applications being accepted. Credit of 50% for a contribution/investment into a pre-approved community bank or CDC. Funds targeted to induce 
investment into distressed areas. The types of investments identified in the application could fall into one of the three following categories: micro loans to new or growing small businesses, real 
estate development/redevelopment or housing in-fill/rehabilitation projects. 


Explanation of How Award is Computed: Entitlement Discretionary __ X 


Based upon 50% of a contribution/investment into a pre-approved community bank or CDC. The level of funding is determined during the application phase. Approval is subject to the 
amount of credits available, the application meeting the program requirements, and the projected outcomes attainable. 


Program Cap: Cumulative $6 Million (remainder of cumulative cap) $ __0 Annual $ None 


Explanation of cap: When the program was initiated it received a one time allocation of $6 million. In 2000 SB 894 was passed that would have allowed for an annual allocation of 
tax credits. However, SB 894 was found to be unconstitutional by the Missouri Supreme Court. Currently all of the initial allocation has been authorized to approved community 
banks/CDC's. While those approved community banks/CDC's continue to produce results no new applications are being accepted. 


Explanation of Expiration of Authority: 
Specific Provisions: (if applicable) 
Carry forward 10 years Carry Back years Refundable Sellable/Assignable _ X Additional Federal Deductions Available 


Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 (budget 
ACTUAL ACTUAL ACTUAL (budget year) year) 
ee ee Se a a a eS 


1 

Projects (#) Pt 
[Amount Authorized | OOD 
|AmountIssued | GO HATO 850,000 $50,000 


EST. Amount Authorized but 
Unissued | N/A | N/A $117,500 | N/A | N/A 


HISTORICAL AND PROJECTED INFORMATION 
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Amount Authorized Amount Issued Amount Redeemed 








TAX CREDIT ANALYSIS 


Program Name: Community Development Bank Tax Credit (CDC) 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2011 Other Fiscal Period Derivation of Benefits: 
ACTUAL 


[DirectFiscalBenefits | 
Indirect FiscalBenefits | CT 
Po C—“‘;CTotaiy SO 
a= ~=~=~*~=“‘S3UDSCO!OOOUOUOC~*d 
[DirectFiscalCosts | CT 
lindirectFiscalCosts, | 
PoC tC~—“C;C—CisSTtalf# SO 


BENEFIT: COST #DIV/0! #DIV/0! 


PERFORMANCE MEASURE(S) 


New and Retained Jobs 
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Comments on Performance Measure: FY 2003 85 New Jobs and 114 Retained Jobs = 199 Total Jobs; FY 2004 148 New Jobs and 59 Retained Jobs = 207 Total Jobs; FY 2005 79 New Jobs 
and 0 Retained Jobs = 79 Total Jobs. 





TAX CREDIT ANALYSIS 


Program Name: Community Development Bank Tax Credit (CDC) 





New and Rehabilitated Housing Units 
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Comments on Performance Measure: FY 2003 15 New Housing Units and 567 Rehabilitated Housing Units = 582 Total Units; FY 2004 83 New Housing Units and 123 Rehabilitated Housing 
Units = 206 Total Units; FY 2005 12 New Housing Units and 25 Rehabilitated Housing Units = 37 Total Units. 








Leveraged Investment Dollars 
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Comments on Performance Measure: Leveraged dollars reflect the amount of investment that occurred in targeted distressed areas as a result of program approved projects. 








TAX CREDIT ANALYSIS 


Program Name: Historic Preservation (HTC) 


Department: Economic Development Contact Name & No.: Ann Perry 522-8006 Date: October, 2011 
Program Category: Redevelopment Type: Tax Credit_X Other (specify) 
Statutory Authority: 253.545 -253.561, RSMo Applicable Taxes: Income tax, bank tax, insurance premium tax, other financial institutions 


Program Description and Eligibility Requirements: 
25% credit issued for qualified rehabilitation costs on historic structures. Individuals, organizations and businesses whichhave a Missouri liability are eligible to apply. 


Explanation of How Award is Computed: Entitlement _ X Discretionary 


Applicant applies to DED at beginning of project to receive preliminary approval. Along with application requirements, proposed work is reviewed by DNR SHPO. After work is 
complete, applicant files second application along with proof of expenses. Credits are issued after project has met program requirements and work is complete. This is a fiscal year 
program. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ Xx None 


Explanation of cap: 
January 1, 2010 - June 30, 2010 cap is $70M; Beginning FY 11 cap is $140M /FY. Projects not under cap: Owner-occupied residences (capped at $250,000 in credits) and projects to 
receive $275,000 in credits. 


Explanation of Expiration of Authority: 253.550, RSMo 


Specific Provisions: (if applicable) 
Carry forward 10 years Carry Back _3 years Refundable Sellable/Assignable _ X Additional Federal Tax Credits Available _ X 
Comments on Specific Provisions: 20% Federal Historic Credit 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
ACTUAL ACTUAL [a — (current year) (budget year) 


EST. Amount Authorized but 
Unissued N/A N/A $275,184,592 N/A N/A 


HISTORICAL AND PROJECTED INFORMATION 
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TAX CREDIT ANALYSIS 


Program Name: Historic Preservation (HTC) 
Comments on Historical and Projected Information: 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


P| ae Other Hans Period Derivation of Benefits: 
Investment: (a) $176,542,572 in Residential Investment Spending between 2011-2015; (b) 


BENEFITS $153,015,407 in Non-Residential Investment Spending between 2011-2015. 


Direct Fiscal Benefits $398,073 $5,041,228 Employment: (a) 828 jobs in local competitive markets in Manufacturing and Service 
Indirect Fiscal Benefits $804,424 $10,187,286 : (oe 
$1,202,497 $15,208,514 Nin al ean 

— : : : : Incentives/Credits: (a) $82,389,495 in Authorized Historic Preservation Tax Credits, 


eye redeemed at the rate of 80% in year 3 and 20% in year 5. 


Dect Fiscal costs. | ee $78,223,969 Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
Indirect Fiscal Costs Po GO OT fi 
Total ee $78,223,969 REMI-Pl+Statewide Model (remi-fiscal-Pl+aug11). 


The multi-year fiscal Benefit-Cost Ratio is 0.13 when other program incentives are included. 
BENEFIT: COST woivio | on 


Other Benefits: 

In FY 2011, every dollar of authorized program tax credits returns 
N/A in new personal income totaling $17.75 million 

N/A in new value-added/GSP totaling $30.85 million 

N/A in new economic output totaling $53.28 million 

Over 10 years, every dollar of authorized program tax credits returns 
$3.83 in new personal income totaling $299.54 million 


$7.04 in new value-added/GSP totaling $550.90 million 
$12.74 in new economic output totaling $996.73 million 





PERFORMANCE MEASURE(S) 
Jobs Created 
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Comments on Performance Measure: 





Program Name: Historic Preservation (HTC) 


TAX CREDIT ANALYSIS 
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Comments on Performance Measure: 
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Comments on Performance Measure: 




















TAX CREDIT ANALYSIS 
Program Name: Neighborhood Preservation Tax Credit (NPA) 


Department: Economic Development Contact Name & No.: Ann Perry 522-8006 Date: October 2011 
Program Category: Housing Type: Tax Credit _X Other (specify) 


Statutory Authority: 135.475 - 135.487, RSMo Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, 
Other financial institutions tax 


Program Description and Eligibility Requirements: 
Provide an incentive for homeowners in certain lower income areas to rehabilitate their home, or incentive for "in-fill" new construction of owner-occupied housing. Geographic eligibility 
restrictions; age of home restrictions; must be residence intended for owner-occupancy. 
Explanation of How Award is Computed: Entitlement __ X Discretionary 
Tax Credit of 25% - 35% of eligible renovation costs, or 15% of new construction. This is a calendar year program. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 16 million None 


Explanation of cap: 
$8M for eligible areas; $8M for qualifying areas (as defined by law). Credits are awarded on a first-come first-served basis by utilizing a lottery system. 





Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward 5 years Carry Back 3 years Refundable Sellable/Assignable _ X Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 

ACTUAL ACTUAL ACTUAL (current year) (budget year) 
Certificates Issued (#) 
Projects (#) 
Amount Authorized 
Amount Issued 
Amount Redeemed 
EST. Amount Outstanding 
; N/A 


EST. Amount Authorized but 
Unissued N/A N/A $41,838,844 = __ N/A a 
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TAX CREDIT ANALYSIS 


Program Name: Neighborhood Preservation Tax Credit (NPA) 


Comments on Historical and Projected Information 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 
Po FY 2011 Other Fiscal Period Derivation of Benefits: 
ACTUAL 5 Years Investment: (a) $64,837,794 in residential investment spending in 2011-2012. 


BENEFITS pF Emptoyment: (2) n/a. 


Direct Fiscal Benefits $425,172 $785,758 Other Assumptions: (a) n/a. 
Indirect Fiscal Benefits $155,802 $287,937 Incentives/Credits: (a) $8,747,403 in authorized NPA credits, redeemed in 2011 
$580,974 $1,073,695 


f Costs fe Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-Pl+Statewide Model (remi-fiscal-Pl+aug11). 
indirect FiscalCosts_ | SO 

Po OF 


Other Benefits: 

In FY2011, every dollar of authorized program tax credits returns 
$1.36 in new personal income totaling $11.86 million 

$2.51 n new value-added/GSP totaling $21.99 million 

$4.27in new economic output totaling $37.38 million 

Over 5 years, every dollar of authorized program tax credits returns 
$2.77 in new personal income totaling $24.22 million 

$4.89 in new value-added/GSP totaling $42.77 million 

$8.28 in new economic output totaling $72.46 million 


PERFORMANCE MEASURE(S) 


Housing Units 
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Comments on Performance Measure: 





Program Name: Neighborhood Preservation Tax Credit (NPA) 


TAX CREDIT ANALYSIS 
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Comments on Performance Measure: 











TAX CREDIT ANALYSIS 


Program Name: Distressed Areas Land Assemblage 
Department: Economic Development Contact Name & No.: Ann Perry 522-8006 Date: October 2011 


Program Category: Redevelopment Type: Tax Credit___x_ Other (specify) 
Statutory Authority: 99.1205 Applicable Taxes: Income tax, bank tax, insurance premium tax, other financial institutions 


Program Description and Eligibility Requirements: 
Applicant that has incurred, within an eligible project area, acquisition costs for the acquisition of 50 acres of at least seventy-five acres and whom has been appointed by the local 
municipality as the redeveloper of the redevelopment area is entitled to a tax credit of fifty percent of the acquisition costs and one hundred percent of the interest costs incurred for a period 


of five years after the acquisition of an eligible parcel. 


Explanation of How Award is Computed: Entitlement_ x_—Diiscretionary 
Tax credit amount equal to fifty percent of the acquisition costs which includes environmental assessments, closing costs, real estate brokerage fees, reasonable demolition costs of vacant 


structures, and reasonable maintenance costs. The tax credit amount is equal to one hundred percent for interest costs for a period of five years which include interest, loan fees, and 
closing costs. This is a calendar year credit. 
Program Cap: Cumulative $_ 95M 
Explanation of cap: 

Tax credits that will exceed the $20M in any year shall either be issued to one applicant, if there is only one applicant, or issued on a pro rata basis to all applicants entitled to receive tax 


Annual $_20M None 


(remainder of cumulative cap) $ 


Explanation of Expiration of Authority: No tax credits shall be authorized after 8/28/2013. 


Specific Provisions: (if applicable) 
Carry forward 6 _ years Carry Back years Refundable Sellable/Assignable x Additional Federal Deductions Available 


Comments on Specific Provisions: 
FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 
SJ [+ —_ nn —— or [—_ee — [ae —§_ year) 


— 

sant aot [30 so rs a sa 
|Amountissued | SO $20,000,000 | $7,980,875 | $10,000,000 | $10,000,000 
|AmountRedeemed | SO 86781635 | $13,534,347 | $10,000,000 | «$10,000,000 


. i N/ 
EST. Amount Authorized but 
Unissued N/A N/A N/A N/A 


HISTORICAL AND PROJECTED INFORMATION 
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TAX CREDIT ANALYSIS 


Program Name: Distressed Areas Land Assemblage 
Comments on Historical and Projected Information: 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 
FY 2011 Other Fiscal Period Derivation of Benefits: 
ACTUAL 5-Year 


BENEFITS (eee Investment: (a) $7,808,031 in Acquisition Costs resulting in Real Estate Fees of $463,329, 
Direct Fiscal Benefits $94,160 $94,540 (b) $4,178,229 in brokerage, loan, and interest fees to banking authorities, (c) $831,451 in 
- - = : : Maintenance costs in FY2011. 
Indirect Fiscal Benefits $50,327 $50,530 Employment: (a) n/a 
$144,487 $145,070 Other Assumptions: (a) n/a 


COSTS Ps Incentives/Credits: (a) $7,980,875 in Authorized Land Assemblage credits, redeemed 


Direct Fiscal Costs $5,985,656 $7,947,265 between 2011-2012. 
Indirect Fiscal Costs Yi G0 Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
$5,985,656 $7,947,265 REMI-Pl+Statewide Model (remi-fiscal-Pl+aug1 1). 
BENEFIT: COST Po OAD 
Other Benefits: 
In FY 2011, every dollar of authorized program tax credits returns Over 5 YEARS, every dollar of authorized program tax credits returns 
$0.26 in new personal income totaling $1.56 million $0.22 in new personal income totaling $1.77 million 
$0.75 in new value-added/GSP totaling $4.52 million $0.57 in new value-added/GSP totaling $4.57 million 
$1.23 in new economic output totaling $7.37 million $0.94 in new economic output totaling $7.48 million 


PERFORMANCE MEASURE(S) 


Parcels of land redeveloped 
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Comments on Performance Measure: 





